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OF STEEL & IRON 
ARE WORKING ———. = 


FOR THIS LITTLE LADY! 


HERE are over 14,500 pounds of iron LY Y STP, ee Ss 
has steel in use for every man, wo- \ XS é ee: bs 
man and child in the country. That stag- LV >" Toy De 
gering figure of over 7 tOns per person is \ Wy ; 
based on a total estimated at‘oyer a bil- 
lion net tons. 

Since 1900, the amount of iron and 
steel in use in this country has increased 
about three and a half times as fast as the 
nation’s population. This phenomenal 
increase is not only a good indication of 
the rapid rise in our living standards, but 
also shows why today’s demands for steel 
and products of steel have reached such 
enormous peaks. 

That billion tons of steel “in use” to- 
day is in the form of buildings, bridges, 
farm equipment, rails and railroad equip- 
ment, pipe lines, ships, and thousands 
upon thousands of other steel objects like 
automobiles, household equipment, cans 
for food and other substances; right on 
down the line to pins and paper clips. 

When you consider these facts, it’s not 
hard to understand why it’s a big job for 
the steel industry to keep pace with the 
steel needs of the nation. 

United States Steel is doing its very 
best to meet these increased demands 
with a three-quarter billion dollar pro- 
gram for additional steel-making facil- 
ities and general modernization. Helping 
to make the steel which is indispensable 
to our modern civilization is the major 
job of the industrial family that serves 
the nation .. . United States Steel. 
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There was nothing startling about it. 
Just one of the four hundred or more 
received every week by our Research 
Department. 

It outlined a typical problem. Said 
the writer had a ‘“‘modest, fixed in- 
come” that she’d like to increase... 
was thinking of buying several se- 
curities—but wanted more facts, first. 

Somewhere she’d:seen a Merrill 
Lynch ad... . heard about our Re- 
search Division that furnishes in- 
vestment facts for the asking ... and 
decided to ask for help herself. 

We don’t think she was disap- 
pointed! 

Our specialists had little to go on 
.. - lacked exact figures on her cur- 
rent holdings, didn’t know much 
about her over-all objectives. They 
did know she leaned toward tele- 
vision and motors . .. wanted a 
seasoned, objective appraisal of the 
opportunities in these industries. 

Our “letter from a lady”, and the 
word-for-word reply sent by Re- 
search, should make interesting 
reading for any investor... give him 
an excellent idea of a service he’s 
free to call on anytime, too. 

If you’d like to read copies of both 
(minus identification, of course) 
we'll gladly send them along. Or, 
better still, perhaps you’d like to 
have an analysis of your own hold- 
ings—or detailed information about 
some securities that interest you. 
Why not ask for a report? There’s 
nocharge, no obligation. Just write— 


Department T-3 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 
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OF ASERIES 


VCO Means 


MANUFACTURING 
CORPORATION 


to the American Housewife 





Through its 
AMERICAN CENTRAL DIVISION 
AVCO Pioneers Modern Kitchens 


AVING FOOTSTEPS, safeguara- 
ing food, protecting the family’s 
health— 
And providing new and bright and 
pleasant surroundings for the great 


majority of housewives who “do their 
own work”’— 


That’s the service that American 
Central steel kitchen cabinets and 
sinks offer American homes. That’s 
what its American Kitchens mean— 
units that meet any measurements— 
planned by a leading designer to fit 
old kitchens or new. 


Homemakers add to these units 
American Central waste disposers 


2 


and kitchen ventilators, Crosley 
Shelvador* refrigerators, home freez- 
ers and gas and electric ranges—all 
sharing the Avco name, all carrying 
an assurance of long life and service. 


This is one more striking example 
of how Avco, through planned diver- 
sification in many fields of industry, 
serves vital needs of America. *® 


420 LEXINGTON AVE., NEW YORK 





Operating Divisions 
CROSLEY DIVISION 
Television and Radio Receivers, 
Refrigerators and Appliances 
Cincinnati, Ohio; Richmond, Indiana 
AMERICAN CENTRAL DIVISION 
Steel Kitchen Cabinets and Sinks 
Connersville, Indiana 
NEW IDEA DIVISION 
Farm Equipment 
Coldwater and Circleville, Ohio; 
Sandwich, Illinois 
LYCOMING DIVISION 
Aircraft and Industrial Engines 
Williamsport, Pennsylvania 
SPENCER HEATER DIVISION 
Heating Boilers and Castings 
Williamsport, Pennsylvania 


Consolidated Subsidiaries 


CROSLEY BROADCASTING CORP. 
Stations WLW and WLW—T 
Cincinnati, Ohio; WINS, New York 

THE NASHVILLE CORPORATION 
Buses, Ranges and Freezers 

CROSLEY DISTRIBUTING CORP. 
1775 Broadway, New York 


Associated Companies 
ACF-BRILL MOTORS COMPANY 
Transit Buses, Trackless Trolleys 
Philadelphia, Pennsylvania 
HALL-SCOTT DIVISION 
Bus, Truck and Marine Engines 
Berkeley, California 


NEW YORK SHIPBUILDING CORP. 
Naval Vessels, Commercial Vessels 
Camden, New Jersey 


Airlines Investments 


AMERICAN AIRLINES, INC. . | 
PAN AMERICAN AIRWAYS CORP. 
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31What The Election 





Means To Business 


Adverse effects of possible new Government controls, 


labor law revision and higher corporate taxes promise 


to be offset by inflationary implications of Democratic 


policies, and continued high trade activity is in prospect 


he investing public didn’t like the 

election results. This was par- 
ticularly true of small investors. 
SEC data show that during the dras- 
tic decline*of November 3, odd lot 
sales exceeded odd lot purchases by 
25 per cent, a situation virtually 
without precedent and especially sig- 
nificant in view of the fact that the 
odd lot public almost invariably sells 
on balance—if at all—only in stable 
or rising markets. 

The surprise as well as the nature. 
of the election news doubtless had 
much to do with the stock market’s 
immediate reaction, but the surprise 
angle played no part in the renewed 
drop which took place on November 
5. Basically, investors were express- 
ing a deep conviction that their inter- 
ests would be given short shrift by 
an administration whose policies are 
anti-business, pro-labor and therefore 
anti-investor. 


Taft-Hartley Fate 


It is not difficult to cite specific 
reasons for this conviction. One of 
the most obvious is the prospect of 
revision or (less likely) outright re- 
peal of the Taft-Hartley Law, which 
has materially reduced the loss of 
production through strikes. Presi- 
dent Truman has advocated outright 
repeal of this law and several Admin- 
istration spokesmen have stated that 
such action will be the first order of 
business when Congress convenes in 
January. 

It is by no means certain that the 
law will actually be repealed, for a 
majority of the new Congress in both 
House and Senate voted for it. How- 
ever, others may follow the lead of 
Senator McKellar, who voted to 
over-ride President Truman’s veto of 
the law, but has recently come out for 
repealing it. In any case, substantial 
revision seems almost certain, includ- 
ing as a minimum easing of the 
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closed shop ban and of the restrictions 
on picketing, and elimination of 
union shop elections. 

Another source of investor concern 
is the possibility of higher corporate 
taxes. Under Dewey, Government 
spending would necessarily have re- 
mained high; under Truman, it will 
be even higher, and if revenues fail 
to match expenditures the politically 
expedient course will be to look to 
corporations for the difference. 





Harris & Ewing 


Whether an increase takes the form 
of higher surtax rates or reimposition 
of an excess profits tax, as advocated 
by the President, is impossible to pre- 
dict now, but both would be bearish 
for the country in general and in- 
vestors in particular. 

The probability of increased Gov- 
ernment controls over business con- 
stitutes a third major threat. Price 
control on at least a stand-by basis 
is an important plank in the Demo- 
cratic platform, and it may well be 
coupled with more allocations, ration- 
ing and inventory controls. The fact 
that these measures would diminish 


corporate profits is athe least of the 
investot’s worries; logic” and the 
unanimous verdict of several thou- 
sand years of history both indicate 
that they would not achieve their pro- 
fessed objectives but would lead in- 
stead to black markets and restricted 
production, and very possibly to a 
business recession. 

Other worries are less important. 
The “tough” anti-trust policy of the 
Department of Justice will continue, 
and the chance that Congress will 
pass legislation legalizing the basing 
point price system has diminished. 
Business capital expenditures, which 
have been an important prop to over- 
all activity in the past several years, 
may be expected to decline next year, 
but would have done so in any event 
because of the completion of so many 
postwar expansion programs. 

All these problems are real; but 
it is unlikely that they can produce a 
serious falling-off in business activity 
over the next year or so since they 





"New York Stock Exchange 


will be more than counter-balanced 
by strong inflationary forces. One of 
the most important of these will be 
a widespread demand for fourth- 
round wage increases, which has al- 
ready started to materialize. Since 
direct and indirect wages account for 
some 85 per cent of the sales dollar, 
this will entail a further substantial 
rise in costs and, to the extent this 
rise can be passed on to consumers, 
in prices. There is a good chance 
that wage demands will lead to a rash 
of strikes, which are inflationary 
because they cut production. 

Please turn to page 26 





Growth Resumption 
By Philip Morris 


Company has regained its sales pace, and 


earnings show significant 


improvement. 


Next fiscal year may bring higher dividends 


hile aggregate sales of the 
cigarette industry have contin- 
ued upward since 1944, medium sized 
and smaller producers have not fared 
as well as American Tobacco and R. 
J. Reynolds, which occupy the top 
rung of the field incomewise. Philip 
Morris was noticeably laggard among 
the major units between 1945 and 
1947, but its trend appears to have 
turned this year, and it seems to be 
on its way to a new peak in gross. 
Revenues of the leaders went to all- 
time highs in 1945, 1946 and 1947. 
In contrast, Philip Morris’s sales fell 
from their 1944 total of $185.3 mil- 
lion to $171 million in 1947. During 
this period, dollar receipts of R. J. 
Reynolds advanced more than 80 per 
cent, American Tobacco 50 per cent, 
and Liggett & Myers by more than 
one-third. After eleven years of 
steadily rising importance in total 
cigarette consumption, Philip Mor- 
ris’s portion of industry sales gradu- 
ally fell off in the three years ended 
December 31, 1947, which resulted 
in lessened investment interest in the 
company and its common stock. 


Profits Rising 


Within recent months, the junior 
equity has grown in strength market- 
wise due to favorable current sales 
and earnings reports and the stock 
has remained within five points of the 
year’s high after the market breaks of 
the first few days of November, Lat- 
est interim statements disclose that 
six months sales are up 29 per cent 
from a year ago and that half-year 
profits have already exceeded full 
year earnings in 1945, 1946 and 1947. 

The expansion of the company since 
1934 is without precedent in the field. 
Sales rose from $5.5 million to $171.2 
million in a 14-year period, an in- 
crease of 3,100 per cent compared 
with a four-fold increase for the in- 
dustry as a whole. This growth 
created several problems which were 
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rendered more difficult because of the 
war. Tobacco leaf purchasing was 
limited—by Government quota based 
on consumption in prior periods— 
although Philip Morris’s needs were 
far larger and therefore it became 
necessary to draw on stocks in 
order to meet the increased sales 
demand. 

In order to maintain a balanced 
position, steps were taken to replen- 
ish inventories and to add to manu- 
facturing facilities. The Axton-Fisher 
Tobacco Company sold certain assets 
to Philip Morris in 1944, and the in- 
vestment in plant and equipment was 
greatly increased. Net fixed assets 
aggregated $6.5 million at the close 
of the last fiscal ear as compared to 
$2.8 million in 1940. 

These developments made it neces- 


sary to increase capital to finance ex-. 


pansion expenditures. In 1941 more 
than $14 million of 414 per cent pre- 
ferred stock was issued; a $5 million 
flotation of 414 per cent preferred fol- 
lowed in 1943. Taking advantage of 
declining interest rates during the 
war, these stocks were retired and 





Philip Morris 
*Earned Price Range 
*Sales Per 
(Millions) Share Dividends High Low 

1929.. N.R. $0.34 $0.33% 7H%4— 2 
1932.. $26 0.34 0.33% 444— 2% 
1936.. 38.5 2.29 1.6634 337%—22 
1937.. 55.6 3.64 2.00 31%—21% 
1998.. GAZ Adee 2a 477H%—25% 
193.. 733 437 253 ~° Site 34 
1940.. 87.4 407 112%  485%4—34 
1941.. 1126 401 2.50 45 —36 
1942.. 140.7 3.02 2.50 3914—27% 
1943.. 1779 294 2.25 4S%—35%4 
1944.. 185.3 297 2.25 48 —41 
1945.. 178.7 2.67 2.25 74 —45 
1946.. 1709 205 1.50 71 —33% 
1947.. 1713 2.60 1.75 4334—25 


Six months ended September 30: 
1967 . “SEES “Sie se Ae 
1948.. 111.5 2.69 a$1.12%% a3754—25% 


*Years end March 31 of following year. a—To 
November 10. N.R.—Not reported. 





replaced by a 4 per cent coupon pre. 
ferred in 1945 and an additional $2 
million was raised by the sale of a 3.6 
per cent preferred in 1946. Long 
term notes have also been used as a 
vehicle for obtaining investment funds 
and $32 million has been borrowed by 
the company in the past six years 
through this device. However, Philip 
Morris has consistently maintained a 
capitalization of better than 50 per 
cent common stock and surplus. 

Actual operations reached their 
least profitable level in the year énd- 
ed March 31, 1946, and have gradu- 
ally improved ever since, although per 
share earnings reached their low in 
1947. The discrepancy between re- 
ported net and actual income in 1946 
was due to tax refunds and adjust- 
ments of almost $2.2 million, or $1.09 
per share. If these repayments had 
not been obtained by the company, 
earnings for the year ended March 
31, 1946 would have amounted to 
$1.58 per share, contrasted to $2.05 
earned in the following year. 


Recent Trend 


For the past six years Philip 
Morris has had a net income ratio 
less favorable than that of the indus- 
try, and the squeeze on profit margins 
during the war years was more 
strongly felt by the company because 
of this situation. Costs mounted 
steadily and prices remained the 
same. No upward price revisions 
were made between November 1, 
1942, and April 25, 1946, when an 
increase of 28 cents per thousand 
cigarettes was effected. Later in the 
year another increase of 28 cents was 
made, lifting quotations to $7.39 per 
thousand. With wider profit margins, 
earnings improved and income com- 
parisons have become more favorable. 

Within recent months cigarette 
prices have again been raised—by 40 
cents per thousand—and Philip Mor- 
ris will enjoy the benefits of this im- 
portant favorable factor for eight 
months of this fiscal year in addition 
to its sales increase which is far out- 
stripping the tobacco companies as a 
group. Reflecting the itmprovement 
in earnings and the company’s satis- 
factory financial position, President 
A. E. Lyon has announced that an 
increase in the $1.50 regular dividend 
rate will be considered at the close of 
this fiscal year, which is March 31. 
At 34, the common stock yields 5.2 
per cent on its 1947 dividends. 
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Better Times For 





A 


Movie Companies? 


Although theatre attendance is still down. high-cost 
pictures largely have been amortized and present 
share prices more than discount earnings declines 


he -motion picture industry, 

which, in recent months, has been 
working harder and spending less, 
may be recovering from its postwar 
sinking spell which started along in 
the spring of 1946 and continued 
through this past summer at least. 
Although motion picture patronage 
is down 10 to 15 per cent from what 
it was before the automobile began 
returning to the road in increasing 
numbers, and before television, a 
much lesser factor, began to cut at- 
tendance slightly in certain leading 
cities, indications are that profit mar- 
gins should begin to improve. 


Because of the decline in the for- , 


eign market, with less domestic busi- 
ness as well, the film industry has 
been giving its materials and methods 
the economical treatment. This has 
meant less pay for scripts and story 
materials, and a more than passing 
interest in the type of story which 
lends itself to a moderate financial 
stake in the way of settings, costumes 
and casting. The industry also has 
been economizing on time so that pic- 
tures are now made in fewer days, 
weeks, or months than was the case 
early last year. As a result, more 
pictures are being made at a lower 
average cost. 


Uptura Anticipated 


Another favorable factor is that 
most of the industry’s high cost inven- 
tory has been written off the books. 
Production costs of pictures now be- 
ing made are off about one-third from 
those made before the economy pro- 
gram was initiated last year. And 
most of the pictures now being shown 
were produced under the new econ- 
omy regime. Earnings this year will 
of course be lower than those of last 
year—which in turn were poorer than 
1946. But with better control over 
costs; the turn definitely may come 
with the final quarter of this year, 
barring any slump in general business 
conditions. 
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Theatre Attendance Down 


Any discussion of the motion picture 
situation nowadays, however, inevit- 
ably leads to speculation concerning 
the impact of television on the film 
industry. Television spokesmen con- 
tend that in a good television pro- 
gram market such as New York City 
or Chicago, owners of sets have cut 
down motion picture attendance in 
their families by 50 to 90 per cent. 
Television set salesmen, indeed, may 
argue that a purchaser can make up 
the price by saving on motion pic- 
tures, sports events and the hire of 
baby sitters. 

There is some truth in this, of course, 
and as a consequence movie theatre 
attendance has been affected to some 
degree in the neighborhood houses in 
and around New York and Chicago 


and possibly in Los Angeles as well. 
But after a. few weeks. of sitting 
around the house evenings, television 
set owners often find that the novelty 
of the thing has worn off and they 
start going’ out again. 

The motion picture industry has 
not found television much of a factor 
up to this point, although it concedes 
it may have a bearing on the box 
office in some suburban communities. 
But if the quality of the motion pic- 
tures produced is improved, there will 
be made more films of the kind which 
nearly everyone, sooner or later, will 
flock to see. It is the experience of the 
industry that people will go where the 
crowd goes, and that no American 
family will stay at home every night 
in the week. On the nights it ordi- 
narily stays at home it does have the 
advantage of television. 

But rather than compete with tele- 
vision, which in time might become 
an actual detriment, Hollywood hopes 
to turn video to its own benefit. It 
believes there is a future for televi- 
sion in the motion picture industry. 
This accounts for the pioneering by 
Paramount Pictures of the transmis- 
sion of special television programs to 
a theatre screen through a super- 
speed film process.. Working with 
Radio Corporation of America, 20th 
Century-Fox and Warner Brothers 
have been developing large-scale tele- 
vision with studio programs pro- 
jected on a screen 24 feet wide and 
18 feet high. 


Added Attraction 


As soon as the new projection 
process is perfected, motion picture 
programs will include television every 
night in the week in certain localities. 
The entertainment-seeker will then 
find both television and the latest 
motion picture at his neighborhood 
theatre. The film-makers also ex- 
pect to produce television programs 

Please turn to page 23 


A Fiscal Glance at the Film Producers 


Revenues 
Year r- (Millions) — 
Company ended: 1946 1947 


Columbia Pictures .June 30 $46.5 $48.8 


-Loew’s, Inc........ Aug. 31 a188.5 a183.9 


Paramount Pict....Dec. 31 a193.5 a186.8 


Radio-Keith-Orph..Dec. 31 120.1 123.1 
Republic Pictures.Oct.25 24.3 29.6 


20th-Century Fox. .Dec. 31 a184.4 a174.4 

Universal Pictures.Oct. 31 53.9 65.0 

Warner Bros...... Aug. 31 a163.9 al70.4 
*Declared or paid to November 10. a—Gross 


e—paid 2%4 per cent in stock. 
September dividend. D—Deficit. 





oO 
f—Year ended Tone 30 of following year. 


-——Earned Per Share——_—__,__ * Divi- 
c-—Annual—, -——Interim——, dends Recent 
1946 1947 1947 1948 1948 Price 
Tae eee act. ween e 8 
3.66 2.66 c$2.12 c$0.92 $1.12% 15 
1.65 2.00 b2.00 b1.48 1.50 21 
0.90 1.20 b1.30 60.49 0.60 7 
Nil Nil c0.32 cD0.13 None 3 
7.91 481 b2.91 b2.37 112% 18 
5.32 3.11 2.40 cD1.97 g0.75 9 
2.62 3.03 2.61 1.41 1.25 10 


c—Nine months. 
g—No action taken on 


rating revenues. b—Six months, 











Year-End Tax Hints 


For Investors 


Possible increase in tax rates next year furnishes an 


added reason for arranging security transactions this 
year in order to minimize taxes in both 1948 and 1949 


he average person has little con- 

trol over the amount of his ordi- 
nary income from wages, salaries, 
dividends, etc., and none whatever 
over the fluctuations of security 
prices. However, he is in complete 
control of the tax status of his capital 
gains and losses, since they do not 
affect his tax liability until they are 
accepted. Thus, it is entirely pos- 
sible to postpone taxes on gains or 
tax savings on losses to a later year, 
and it may be possible to accept gains 
tax-free by taking offsetting losses in 
the same year. 

There is at least a possibility that 
personal income tax rates will be 
raised next year for higher bracket 
taxpayers, and perhaps for those in 
the medium brackets as well. Such 
individuals must therefore consider 
1949 taxes as well as those for 1948, 
and they may find it advantageous, 
if their paper profits considerably ex- 
ceed their losses, to take some of the 
former now in order to get the bene- 
fit of (possibly) lower tax rates. 
They can at least be certain that 
taxes will not be cut next year. 


Review Holdings 


Taxes should not be the controlling 
consideration in determining invest- 
ment policy, for they cannot usually 
exceed a 25 per cent rate. However, 
there will be few instances in which 
a tax saving can be effected only by 
means of a transaction which is ill- 
advised on an _ investment basis. 
Thus, all investors should examine 
their holdings carefully in order to 
obtain tax advantages—an action 
which can often be used to invest- 
ment advantage as well if question- 
able securities are sold and replaced 
with more conservative issues. 

The basic provision of the tax laws 
governing capital gains and losses is 
that which divides them into short 
term and long term categories de- 
pending on whether the security was 
held six months or less, or more than 
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six months. The holding period is 
measured from the day. after pur- 
chase to the day of sale. Short term 
profits or losses are recognized in full 
for tax purposes, but only half of a 
long term profit or loss is taxable or 
deductible. If several lots of an is- 
sue have been acquired at different 
times and only part of the total is 
sold, it is necessary to identify the 
particular lots sold, by certificate 
number or otherwise, else the Treas- 
ury will arbitrarily determine that 
the earliest-acquired shares are sold 
first. This might change the hold- 
ing period to long term when the tax- 
payer had intended it to be short 
term, or even change a profit to a 
loss or vice versa. 

The distinction between short and 
long term transactions ordinarily 
makes it advisable to accept short 
term losses in preference to long 


term, and long term gains in prefer- 
ence to short term, in order to obtain 
full benefit from losses and halve the 
taxes on profits. In other words, 
losses should be taken in less than 
six months while a stock showing a 
paper profit should not be sold until 
this period has expired. 

Except for the important differ- 
ence in recognized amount, there is 
no distinction between short and long 
term losses. If they exceed recog- 
nized gains, they can be applied 
against ordinary income up to $1,000 
or the actual amount of ordinary in- 
come if that is less than $1,000. Any 
excess losses not thus used can be 
carried forward for not more than 
five years and applied against future 
capital gains or (with the same an- 
nual limitation) future ordinary in- 
come. Losses carried over are al- 
ways regarded as short term. 

The carryover of-losses has been 
in effect since 1942 and thus many 
persons may now have available for 
use losses incurred in prior years. 
Those carried over from 1943 (the 


‘earliest year now available) should 


be used in full this year or they will 

be permanently lost; to the extent 

that they exceed $1,000 they should 

be used up by registering gains. 

Carried-over losses should be used in 
Please turn to page 22 
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Salvage 
Equipment 


Engineers of the Good- 
year Tire & Rubber 
Company have come up 
with this melon shaped 
pontoon for salvage 
work by the U. S. Navy. 
Shown here undergoing 
test, the pontoon is con- 
structed of nylon cloth 
impregnated with syn- 
thetic rubber compound. 
For testing purposes the 
device is suspended up- 
side down and filled 
with 25 tons of salt 
water. When in actual 
operation, it will be at- 
tached.to the distressed 
vessel and inflated from 
surface pumps. 
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Phelps Dodge—An 


Above-Average Copper 


Company steadily strengthening its position in 


the industry. Open pit operations make for low 


costs. Shares adapted to diversified portfolios 


Goon largest of the domestic cop- 
per producers and the only one 


of the leading integrated companies 


with its principal properties within 
the United States, Phelps Dodge oc- 
cupies a strong position in the copper 
industry. A low cost producer, its 
output, exceeded only by Kennecott’s 
outturn, accounts for approximately 
one-fourth of the red metal produced 
by domestic properties. 

In addition to copper, substantial 
quantities of lead, zinc and silver, 
with some gold, figure in the com- 
pany’s production record. As a sil- 
ver producer, Phelps Dodge ranks 
fourth in the United States. Its cop- 
per outturn in 1947 set a new record 
at 485 million pounds, topping the 
wartime (1943) peak of 478 million 
pounds. Lead and zinc production 
also set new company records at 21.2 
million pounds of lead and 56.6 mil- 
lion pounds of zinc. Silver outturn 
exceeded 3.4 million troy ounces, and 
77,749 fine ounces of gold were re- 
covered. Refinery output of copper, 
which includes ores treated on a toll 
basis, totaled 748 million pounds. 


Comparison Distorted 


The 1947 production ran far ahead 
of 1946, mainly because the company, 
in common with the entire copper in- 
dustry, was virtually free of labor 
difficulties last year. Operations in 
1946 were hampered by a five-month 
strike. Company output for that year 
reached only 339 million pounds, 
while refinery output, including cop- 
per from customs ore, amounted only 
to 409 million pounds. Financial re- 
turns in 1946, however, were satis- 
factory, the major part of the rise 
from the fixed wartime 12-cent price. 
occurring in that year, but the fact 
that 1946 operations were practically 
on a seven-month basis somewhat 
distorts comparisons with 1947. 

Sales in 1946 were under $100 mil- 
lion, but net per share was $2.93; 
1947 sales were 140 per cent greater 
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than the 1946 total, and with copper 
averaging approximately 21 cents a 
pound, refinery basis, net per share 
rose almost 200 per cent to $8.64. 
Taking the ratio of sales to earnings 
into consideration, in 1947 the com- 
pany saved 3.6 cents out of each sales 
dollar, against just about 3 cents out 
of 1946 sales. In the first six months 
this year net was equivalent to 4.1 
cents of each sales dollar. 

Phelps Dodge’s operations are not 
confined to the mining, smelting, re- 
fining and sale of copper. As a result 
of an extensive program of plant ex- 
pansion and improvement, completed 
within the past year, its subsidiary 
Phelps Dodge Copper Products Cor- 
poration is now the largest tonnage 
fabricator of copper in the wire and 
cable industry, and operates the only 
continuous copper rod rolling mill in 
the world. 

Metal mining operations are car- 
ried on almost entirely in Arizona. 
Some coal is mined in New Mexico. 
Ores from the only foreign property, 
the relatively small Moctezuma mine 
in Mexico, are treated at the Doug- 
las, Ariz., smelter. 

The principal producer, the Mo- 





Phelps Dodge 
+Earned 
Per Divi- Price Range 
Year *Sales Share dends High Low 
1929... $38.7 $4.80 $2.75 933%4—31 
1932... 22.0 D0.70 None 11%— 3% 
1936... 64.9 2.25 1.25 5634—25% 
1937... 83.1 2.51 1.60 597%—18% 
1938... 62.6 1.71 1.000 474%—17% 
1939... 75.5 2.42 1.50 474%—28% 
1940... 80.0 2.49 1.50 40%—25% 
1941... 104.7 280 1.50 357%—23% 
1942... 132.4 2.77 160 32%4—22 , 
1943... 158.3 2.78 1.60 2934—20 
1944... 1682 2.49 1.60 263%4—20% 
1945... 137.8 2.00 1.60 40%—25 
1946... 99.7 2.93 1.60 48 —29% 
1947... 237.7 864 4.20 48%4—36% 
Interim: 
ee. See ea, oe ek. 
1948... all19.6 a4.87 b5.00 c59 —40% 





*In millions. +After depreciation but before 
depletion. a—Six months ended June 30. b—De- 
clared or paid to November 10. c—Through Nov- 
ember 10. D—Deficit. 





renci open pit operation, was,.opened 
during the war, after the company 
had spent approximately $45 million 
in opening, developing and equipping 
it. Its facilities were supplemented by © 


a Government-owned  60,000-ton 
plant which was operated by Phelps 
Dodge under a lease carrying a pur- 
chase option, which was exercised on 
August 10 of this year. 

Purchase of the Morenci plant was 
carried through without financing, 
the necessary funds coming from ac- 
cumulated earnings. The $19 million 
outlay brought to well over $100 mil- 
lion the total of capital expenditures 
by Phelps Dodge over the past 18 
years—at the close of 1947 the total 
stood at $89.9 million, of which $45 
million had been spent at Morenci. 

Phelps Dodge is in strong financial 
position. At the end of 1947 current 
assets of $133.7 million were approx- 
imately 2.3 times current liabilities, 
which totaled $58.6 million. The net 
income for the year, after deprecia- 
tion but without deduction for deple- 
tion, totaled $43.8 million vs. $14.9 
million in 1946, but comparison of 
this and other items with 1946 figures 
lacks significance because of the five- 
month shutdown in the earlier year. 


Dividends Boosted 


Of importance to the investor, 
however, is the fact that the sus- 
tained high price of the metal, 
coupled with the company’s low pro- 
ducing cost of about 8 cents per 
pound, and ability to operate nor- 
mally throughout 1947, enabled it to 
boost dividend payments in 1947 from 
the $1.60 per annum rate which had 
been mantained over the five preced- 
ing years, to $4.20, made up of four 
80-cent dividends and a $1 year-end 
extra. Thus far this year the com- 
pany has made three quarterly pay- 
ment of $1 per share, and has declared 
a similar fourth quarter payment, plus 
$1 extra. 

Phelps Dodge has no long term 
debt and no preferred stock. Its sole 
capital obligation is made up of 5.1 
million shares of $25 par stock. Cur- 
rently selling around 51 it offers a 
yield of 9.8 per cent. In view of the 
inherently speculative nature of the 
copper industry the shares are not 
suitable for the investment funds of 
the “widows-and-orphans”’ classifica- 
tion, but they are well adapted for in- 
clusion in a diversified portfolio of 
the businessman’s type. 
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News and Opinions on Active Stocks 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statisical data on these items. 


Allis-Chalmers B 


Improved net and good trade pros- 
pects appear fully to warrant quota- 
tions around 30. (Pays $1.60 an.) 
Notwithstanding that nine months’ 
billings showed a yedr-to-year gain 
of 58 per cent to $226 million from 
$143 million, September 30 backlogs 
of $166 million were somewhat high- 
er than year-before levels. Interim 
earnings reached $3.58 vs. 72 cents 
per share in the 1947 period, when 
company was beginning its come-back 
after one of the longest and bitterest 
of all postwar strikes. About 60 per 
cent of sales represents tractors and 
farm implements, 25 per cent gener- 
ating and other heavy electrical 
equipment and the remainder steam 
turbines and heavy metallurgical and 
other industrial machinery, all of 


which are in good demand. (Also 
FW, Aug. 7.) 
Bethlehem Steel B+ 


Price of 34 largely discounts un- 
favorable factors in the current out- 
look. (Now pays 60c qu.) A new 
company record for steel production 
was set in the September quarter 
when output totaled 3.4 million tons, 
and net per share also reached a new 
peak of $2.34 as against 96 cents re- 
ported in the same quarter last year. 
Operations are currently at. 105 per 
cent of theoretical ingot capacity and 
if this rate continues, another record 
outturn may be achieved in the final 
three months of 1948. The company 
has already spent $241 million on its 
postwar construction program, with 
another $88 million earmarked for 
plant expansion. Shipbuilding orders 
now on hand aggregate $248 million, 
principally for oil tankers, and these 
facilities should be occupied through 
1950. (Also FW, June 16.) 


C. I. T. Financial B 

A businessman’s investment, rea- 
sonably priced at 40. (Pays reg. $2 
8 


per annum.) It is an interesting point 
about company’s income statements 
that substantial portions of its instal- 
ment service charges and insurance 
premiums are set aside as deferred 
income, which comes into earnings 
gradually until maturities over the 
following year or two. Reaching $68 
million in September as against $39 
million a year before, such deferred 
income was equivalent to $19.10 vs. 
$10.95 per share. Nine months’ net 
more than doubled to $3.31 from 
$1.45 per share in 1947. New credit 
restrictions will actually improve the 
quality of some loans and are not ex- 
pected materially to affect company’s 


broadly diversified volume. (Also 
FW, March 10.) 
General Motors B+ 


Around 60, stock appears quite 
reasonably priced in relation to earn- 
ings and prospects. (To pay $4.50 
total this year.) Reporting “little or 
no” progress in reducing auto back- 
logs, President Wilson feels “there 
will be no important slowing down of 
this demand for some time to come.” 
Non-automotive activities also con- 
tinue high. Nine-month sales totaled 
$3.4 billion vs. $2.6 billion a year be- 
fore, up more than one-fourth, and 
earnings equaled $7.22 vs. $4.62 per 
share. Continuing decentralization, 
an 18th U. S. car assembly plant was 
opened last month, at Framingham, 
Mass. Directors declared a $2 year- 
end dividend payable December 10, 
to stockholders of record November 
18. September 10, $1 was paid, 
prior to which the quarterly rate was 
75 cents. (Also FW, Aug. 11.) 


Great Northern Pfd. B 

Dividend increase reflects current 
prosperity and an improved operat- 
ing status. Price, 40. A $2 dividend 
has been declared payable December 
10, compared with $1.50 previously 
paid semi-annually. This is inter- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


preted as equivalent to placing the 
stock on a $4 annual basis. Direc- 
tors have also voted the purchase of 
66 new lightweight passenger cars 
which will cost $8.5 million, bringing 
to $37.5 million the expenditures au- 
thorized for new rolling stock this 
year. Net totaled $5.30 per share in 
the nine months ended September 30 
vs. $4.09 in the like period a year 
ago, indicating that full-year net may 
well exceed the $7.28 a share re- 
ported last year. 


Hewitt-Robins C+ 
Growth prospects are apparent, 
but severe imdustry competition 


necessitates speculative rating; re- 
cent price, 19. (Pd. $2 this year, $1 
in 1947.) <A strike at the company’s 
Buffalo plant earlier this year and the 
expense involved in developing new 
foam rubber products are largely re- 
sponsible for this year’s decline in 
net. Earnings for all of this year are 
estimated at $2.70 a share compared 
with $4.39 in 1947. Equipment has 
now been installed which makes pos- 
sible the production of five times the 
amount of foam’ rubber auto cushion 
material formerly turned out. The 
company represents some 25 to 30 
per cent of the total volume in auto 
seat cushions made of foam rubber, 
and this material is also widely used 
in mattresses and furniture. 


Houston Lighting & Power B+ 

Shares represent a top grade oper- 
ating utility, although rather gener- 
ously priced at 46. Dividends have 
just been raised to 55 cents quarterly 
from the 50 cents previously paid. 
This reflects the unusual growth fac- 
tor in the territory served, evi- 
denced by a more than 150 per cent 
increase in industrial revenues since 
1939. In addition, the availability of 
natural gas as a cheap fuel has held 
down operating cost at a time when 
other utilities are plagued by the high 
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cost of coal. Houston, the largest city 
in Texas, is the center of the com- 
pany’s operations in an area where 
the oil, natural gas, steel and chemi- 
cal industries are of major impor- 
tance. In the twelve months ended 
September 30, net .per share was 
equal to $3.69 vs. $2.63 in the similar 


| 1947 period. 


Lambert B 


At 20, shares afford a liberal specu- 
lative income. (Pays $1.50 an.) Re- 
flecting an improvement in the op- 
erations of Harrower Laboratories, 
the company’s ethical drug subsidi- 
ary, earnings climbed to 72 cents per 
share in the September quarter vs. 
4] cents a year ago. This brought 
net for the first nine months of 1948 
to $1.43 per share, moderately below 
the $1.52 reported in the comparable 
period last year. While improvement 
in retailers’ inventory positions and 
better cost control hold promise of 
further gains, the outlook in the 
men’s toiletries division remains un- 
impressive. Listerine antiseptic ac- 
counts for about 25 per cent of sales, 
the remainder coming from Pro-phy- 
lac-tic brushes, and ethical and. pro- 
prietary drug lines. 


Nash-Kelvinator . C+ 

At 16, shares are priced at only 4 
times earnings, but marginal industry 
status justifies a conservative ap- 
praisal. (Pd. $1.05 so far in ’48.) 
Despite heavy expenditures incurred 
in connection with the changeover to 
the new Nash, net income in the fis- 
cal year ended September 30 is ex- 
pected to exceed last year’s $4.16 a 
share by a small margin. The 20 per 
cent price advance on the company’s 
new models was one of the sharpest 
made by any car maker in the post- 
war period, but company feels it to be 
in line with improvements in style 
and performance as well as increased 
costs. A new car assembly plant at 
El Segundo, Calif., is ready to begin 
operations with a capacity of 25,000 
units annually. (Also FW, Aug. 4.) 


National Gypsum C+ 

Now at 16, stock is a business cycle 
issue, (Pd. 75c last year, 50c so far 
im 48.) A $30 million expansion pro- 
gfam was recently completed which 
ultimately should increase productive 
capacity by 120 per cent. The new 
plant will also permit cost reductions 
which, it is hoped, will reduce 1949 
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operating expenses $1.5 million below 
current levels. Shortages continue in 
all of the company’s lines, necessitat- 
ing allocations to retailers. Despite an 
increase in the number of outstand- 
ing shares to 2.1 million from 1.7 
million, net per share in the quarter 
ended September 30 was equal to 99 
cents vs. 65 cents a year ago. Earn- 
ings for the full year are estimated 
at $3.50 to $4 a share. (Also FW, 
May 26.) 
Pub. Service E. & G. $1.40 pref. B+- 

Stock is attractively priced, at 26, 
both for income and for possible 
market profit. Issued in varying ra- 
tios to preferred shareholders of 
Public Service of N. J., each share of 
this issue is exchangeable for 1.1 
shares of common stock through mid- 
1951, when the rate declines. With 
the common priced at 21, there is no 
incentive from a market standpoint 
to convert the preference stock, al- 
though by so doing the holder of each 
share would have his income in- 
creased to $1.76 (common stock pays 
$1.60). Nine months’ net equaled 
$2.29 per share of preference, or $1.37 
per share of common, after storm 
losses and rebates in January, trans- 
port losses now eliminated by rate in- 


creases and financing costs on expan-_ 


sion. Better last quarter and final 
full-year comparisons are indicated. 
(Also FW, May 12.) 


Republic Aviation Cc 

Shares are speculative, but com- 
pany’s modest size is out of propor- 
tion to its military tmportance; price, 
8. In common with other aircraft 
manufacturers, Republic’s earnings 
reflect regular deliveries under the 
Air Forces’ procurement program. A 
profit of $2.27 a share was turned in 
for the nine months ended September 
30 in comparison with a loss of 96 
cents in the prior comparable period. 
Order backlog is now about $70 mil- 
lion, largely consisting of orders for 
the F-84 Thunderjet fighter, of which 
some 400 are now in service, with an 
additional 600 scheduled for periodic 
delivery. 


Sherwin-Williams A 

At 56, this long-term dividend 
payer yields 5.4%. (Pd. $3 so far 
in °48.) Although volume in the 
fiscal year ended August 31, 1948, 
rose 5 per cent to a new high, operat- 
ing profits declined 7 per cent. Thus, 


while full year net was comparable to 
last year’s results ($6.98 a share vs. 
$7.08" in ~1947), the current fiscal 
year’s showing was aided to the ex- 
tent of $2.5 million or almost $2 a 
share by a credit from inventory re- 
serve and a reduced provision for 
pensions. . During the fiscal periods, 
cash declined $8.4 million and inven- 
tory rose by. $5 million. The com- 
pany has just commenced marketing 
11 new non-paint products, including 
a glass polish, furniture polish, floor 
wax and an oil soap. Dividends 
have been paid since 1898. (Also 
FW, Mar. 4.) 


South Carolina Electric & Gas C-+- 

Although senu-speculative, the 
shares (now 8) are _ reasonably 
priced. (Pays 50c an.) Earnings 
were equal to $1.15 per share in the 
twelve months to September 30 com- 
pared with only 54 cents on a pro 
forma basis for the comparable 1947 
period. Since the construction needs 
of the system are moderate, some in- 
crease in the current 50-cent dividend 
appears justified. The improvement in 
earnings is due largely to satisfactory 
water conditions at the company’s 
hydro-electric plants which were se- 
verely affected by drought conditions 
last year. Furthermore, current earn- 
ings do not reflect recent increases in 
gas rates and the elimination of dis- 
counts to electric customers, which 
should add about 30 cents a share 


to annual net income. (Also FW, 
July 14.) 
Youngstown Sheet & Tube B 


An above-average business cycle 
issue; price of 75 ts less than 7 
times nine months’ net. (Pays $4 an. 
plus $1 Jan. extras in 1948 & 
1949.) The fifth largest domestic 
steelmaker company, has rounded 
out its business in recent years by 
expansion in flat products, ingots, 
coke and coal. To meet heavy de- 
mand for tubular products, it will 
now build a new continuous butt- 
weld pipe mill, adding upwards of 
120,000 tons per year to present ca- 
pacity—over 36 per cent for this 
product or nine per cent for all pipe, 
tubing and conduit. Despite a $2.39 
per share contingency reserve, net 
held at $11.55 per share in the 
nine months through September 30 
against $11.61 per share in the cor- 
responding period in 1947. (Also 
FW, Feb. 25.) 
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Facing Better 


Depressed Stocks 






Earnings 


Changing conditions improve outlook for some com- 
panies whose profits have been on the decline, but 
shares lag in discounting betterment of prospects 


or a variety of reasons operations 
k and profits of a number of well 
established corporations, some of 
them leaders in their particular indus- 
try, have been on the decline for the 
greater part of this year—and in some 
instances longer. During a period 
which has witnessed corporate profits 
and dividends _ setting all - time 
records, the situation is somewhat 
anomalous, though not unusual. In 
all markets, bull or bear, there are 
issues which move counter to the 
broad trend of securities, reflecting 
the fact that there are corporations 
which carry on satisfactorily through 
depressions just as there are others 
which find the going difficult in even 
the most prosperous times. 

In the present situation, however, 
there are a number of companies 
which belong in neither of these 
classifications, but have suffered be- 
cause of conditions not directly re- 
lated to the over-all business picture. 
Strikes, shortages of critical materi- 
als, difficulties in increasing prices 
to offset round after round of wage 
hikes, unexpected shifts in consumer 
acceptance or widespread price resist- 
are among the many factors which 
have adversely affected their earnings. 


Temporary Influences 


In numerous instances these fac- 
tors are temporary and only of short 
term significance. The 49-year divi- 
dend payer, Bristol-Myers, is a case 
in point. In a little more than a year 
its market price declined almost 60 
per cent, and still holds around the 
bottom despite a highly encouraging 
third quarter statement showing per 
share net of 84 cents vs. 42 cents 
per share in the corresponding period 
last year. Earnings in 1946 bulged 
to $4.90 per share as a result of 
heavy over-stocking of the company’s 
products by druggists whose shelves 
had been scantily stocked during the 
war, and the 1947 letdown to $2.66 
was attributed to readjustment of 
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that situation. With that corrected, 
Bristol-Myers’ sales and earnings ap- 
pear to have resumed their normal 
pattern, but the shares have shown 
no response. 

Strikes have taken their toll of 
Caterpillar Tractor’s and Internation- 
al Harvester’s earnings, along with 
increased wage costs and recurring 
shortages of materials, but they ap- 
pear now to have rounded their dif- 
ficult corners. In the first half of 
this year, when work stoppage inter- 
rupted production for five weeks, 
Caterpillar reported net of but 97 
cents a share against almost double 
that in the first half of last year. But 
third quarter net of $2.43 compared 
with 98 cents in the same three 
months last year. 


Harvester’s Prospects 


Harvester, acknowledged leader of 
the agricultural implement group, 
makes no quarterly reports. First 
half net was off 20 per cent, but with 
production and sales at the highest 
point in its history and demand tax- 
ing its facilities, Harvester’s earnings 
are expected to regain the. ground 
lost and to top 1947. Declaration of 
a special year-end 30-cent dividend 
adds color to the forecast, but the 
shares still show no appreciation of 
the company’s steady improvement. 

Wage hikes, material shortages, 
and production interruptions at the 
plants of its principal customers in 
the automotive industry accounted for 


the setback in Houdaille-Hershey’s 
earnings in the first halt of the year, 
but with steadily improving deliveries 
and somewhat better margins third 
quarter net of 75 cents per share 
tripled the average quarterly net of 
the first half of the year. 

The situation in Lambert Com. 
pany’s business conditions and shares 
closely parallels the Bristol-Myers 
story—over-stocking after the war 
boosted 1946 earnings and lowered 
profits in the first half of this year. 
Rising material prices and narrower 
margins also helped. But third quar- 
ter results exceeded by two cents the 
net for the entire first half of the 
year and pushed the nine-months 
showing above that for the same 1947 
period. Despite this the shares, 
which sold at 44 a year ago, hang 
around the year’s low level. 


Other Situations 


Conditions in the movie industry 
admittedly are none too encouraging, 
and third quarter earnings of Loew’s, 
Inc., offered no tangible evidence oi 
improvement. Nevertheless, _ rigid 
economies, quickened production and 
indications of some other factors 
(see Page 5) point up Loew’s pros- 
pects. 

Pennsylvania .Raiflroad, which 
went into the red in 1946 and in the 
first nine months of 1947, appears to 
be profiting from greater emphasis on 
cost control, extensive dieselization 
of its power equipment and increased 
mechanization of freight handling. 
New wage advances are in prospect. 
but favorable action on rate increase 
applications would go far to counter- 
act further rises in operating costs. 

In the present market prices of all 
shares have been unduly affected, but 
as the list returns to normal shares 
of such companies as those tabulated 
would appear to merit more attention 
than they have received in recent 
months. 


Some Depressed Issues With Improving Prospects 














‘Earnings Per Share———— ——- 1947-48 

-~Annual— -—Six Months~ -—Nine Months— Price Range Recent 

Company 1946 1947 1947 1948 1947 1948 High Low Price 
Bristol-Myers ...... $4.90 $2.66 $1.58 $1.51 $2.05 $2.35 63 26% 27 
Caterpillar Tractor... 325... 5.29 188 G7 2.86 3.40 68% 49% 50 
Houdaille-Hershey . 1.35 4.61 1.95 0.50 3.02 .1.25 19% 11% 12 
Internat’] Harvester. a1.30 a3.32 - 2.57 “201 N.R. N.R. 34% 23% 27 
Lambert Company. . 452 1.53 0.94 0.71 1.35 1.43 44 18 20 
Loew’s, Inc. ....... b3.66 b2.26 1.68 0.75 212 0.92 27 1434 15 
Pennsylvania R.R... D065 0.55 029 0.05 D054 1.33 26% 16% 17 
Yale & Towne...... 2.12, . 585 ..251 2.30 3.21 2.99. 45 245% 25 

a—Fiscal year ended October 31; figures adjusted to 3-for-1 split, May, 1948. b—Fiscal year 

ended August 31. c—40 weeks ended June 3. D—Deficit. N.R.—Not reported. 
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High Birthrate Forms 
Bullish Trade Factor > 


New record in U. S. births was set last year, 
continuing a trend that has been accelerated 


in recent years. Favorable effects on business 


he traditional effect of war on the 

nation’s birthrate goes a little 
further than the bare statistics. Im- 
mediately after the rate of live births 
has climbed to new highs, as in 1946 
and 1947, there are calls for more 
baby clothes, baby foods, perambula- 
tors, childrens’ toys, juvenile books 
and periodicals. The increase in de- 
mand for goods and articles used in 
everyday living continues to ascend 
the scale of time as more children go 
to elementary school, high school and 
college, and upon reaching maturity, 
marry and set up new homes of their 
own. 

The high birthrate, at the same 
time, affects the mortality rate which 
declined to a new low last year be- 
cause of the large proportion of peo- 
ple in the childhood and early adult 
ages where mortality is lowest. A 
high birthrate also goes with a high 
marriage rate, or at least immediately 
follows it. The record high marriage 
rate of 16.3 per 1,000 people set in 
1946 was followed by the high birth- 
rate of 25.9 per 1,000 in 1947. This 
all-time peak in marriage rates, com- 
paring with only 7.9 per 1,000 in 
1932, is attributed to postwar de- 
mobilization and favorable economic 
conditions. 


Affects Schools 


All these factors—births, marriages 
and deaths, plus shifts in population 
—have their effects on _ business. 
First of all, the substantial rise in the 
birthrate established during the de- 
cade of the 1940s will mean that the 
number of children eligible for school 
and high school will increase rapidly 
in years to come. In fact, the high 
school population is expected to _rise 
from about 8,460,000 this year to 11,- 
370,000 by 1960, an increase of about 
one-third in a little more than a 
decade. 

Meanwhile, elementary school en- 
rollment will continue to gain until 
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about 1956, when the country will 
have a record number of children 
from six to 13 years of age. Taking 
both elementary and high school age 
children into consideration, this juve- 
nile population will reach an all-time 
high of around 34.2 million in 1958, a 
gain of 25 per cent in ages ranging 
from six to 17. This will mean the 
manufacture of more juvenile clothes, 
the printing of more _ schoolbooks, 


under Government aid, but any new 
construction put in place now will 
surely be needed as much during the 
1960s even though a decline in col- 
lege enrollment may be expected in 
the meantime. 

Some two decades hence, the na- 
tion may see a new wave of home- 
building as the children born during 
the war years and immediately after 
begin to marry and to raise families. 
Recent statistics on the average age 
of white mothers indicates that the 
first child comes at the median age 
of 24.5 years. This means that the 
rate of U. S. marriages and births 
would be rising again around 1970- 
71, provided economic conditions are 
favorable. 

The recent large gains in the mar- 
riage rate have been most pro- 
nounced in the Mountain States, 
which means that this area will be 
keeping well up, in future years, in 
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provision of larger schools and more 
school seats, greater output of ath- 
letic goods for preparatory and high 
school teams, and perhaps larger foot- 
ball stadia. 
The trend in the years immediate- 
ly ahead may be deceptive since it 
will gradually reflect the declining 
birthrate of the early 1930s, which 
means that the number of young peo- 
ple attaining the age of 17 will be on 
the decline. But after a few more 
years this trend will be reversed as 
an increasing number of young men 
,and women will be graduating from 
high school and entering college. 
Right now the colleges are jammed 
with former GIs who are studying 


population gains. While the adjoin- 
ing Pacific Coast States have the 
smallest marriage rate of all the sec- 
tions, this decline may be attributed 
to the thousands of married couples 
who have recently immigrated there. 
U. S. population growth has been by 
far the largest on the Pacific Coast 
in recent years, and while some of the 
increase is due to a greater number of 
births, it mainly represents an influx 
of people, many of them already mar- 
ried, from other farming and indus- 
trial areas. Greater average ages, 
therefore, may be expected to pre- 
vail on the Pacific Coast for some 
time to come since it will have fewer 
Please turn to page 22 
11 














Not Going President Harry S. 
To The Truman’s election to 

a four-year term in 
Dogs 


his own right came 
as a great shock to the nation’s con- 
servative element and to the finan- 
cial districts—and it may take some 
time for these groups fully to recover 
from it. The impact of his election 
was severe because most persons had 
been led to believe that he had abso- 
lutely no chance in the presidential 
race. Governor Thomas E. Dewey 
had the election “in the bag,”’ accord- 
ing to the leading pollsters, the gen- 
eral press, feature correspondents, 
radio commentators—and even some 
of Mr. Truman’s own party, who 
publicly had stated that the President 
did not have a “ghost of a chance” to 
succeed himself. 

But Mr. Truman fooled them all 
—and we confess to having been 
fooled likewise. He proved himself 
the sagest of all the political prophets 
and he deserves all the credit for his 
success in the face of so much oppo- 
sition. All alibis for having miscal- 
culated the results are useless. The 
farmers evidently are satisfied with 
their prosperity. Labor certainly is 
content with a wage scale that is 
higher than that ever attained before. 
Housewives were discontented over 
today’s high prices and, along with 
the voters in general, expressed the 


belief that the economic security of. 


the nation would be safer in Mr. 
Truman’s hands. f 

Mr. Dewey, on the other hand, was 
over-confident, And many of his 
pre-election promises, upon careful 
analysis, were not much different 
from those of his Democratic oppo- 
nent. New York’s Governor favored 
increased ‘social benefits, continued 
high wages for labor and mainte- 
nance of high farm prices. He was 
vague as to his exact position about 
other reforms. That left very little 
choice for the independent voter, 
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especially during a period of good 
business, when the inclination is to 
try to avoid upsetting the applecart 
by introducing unknown factors. 

Despite the outcome there is no 
reason for businessmen or investors 
to foresee so many grave shadows 
darkening the future of our economy, 
for President Truman is not a wild 
bull in a china shop. His political 
upbringing and career thus far re- 
veal that he is more of a middle-road- 
er than an extremist—and since elec- 
tion his public utterances have been 
those of a man of humility who rec- 
ognizes his responsibility to America 
as a whole rather than to any par- 
ticular segment of the citizenry. 

Repeatedly in his campaign he 
stressed that he is for free enterprise 
and is anxious to maintain prosper- 
ity. These statements must be taken 
as being sincere. And while he is for 
more extended social reforms than 
many of the conservatives believe in, 
it must be taken for granted that he 
earnestly desires to bring them about 
within a healthy capitalistic frame- 
work so that a fair profit level can be 
maintained by private business enter- 
prise. 

Cool reflection of these basic prin- 
ciples of the President-elect should 
lead us to the belief that the nation 
is not going to the dogs. Investors 
holding sound income-yielding  se- 
curities have little to fear that the 
new administration will change the 
traditional philosophies that have 
made this nation great. 


Too In an article entitled “How 
Much to Control Inflation” which 
Rijs appeared in a recent issue 


sell C. Leffingwell, an authority of 
wide repute on financial and economic 
matters, ably pointed out that under 


of Fortune magazine, Rus-. 


Page 


the New Deal many Government 
agencies were permitted flagrantly to 
abuse their granted powers. And this 
in. turn has contributed considerably 
to the inflation with which our econ- 
omy now is harassed. The large 
number of bureaus which were estab- 
lished during the administration of 
the New Deal have taken the author- 
ity in many instances to make their 
own rules, many of which conflict 
with the purposes Congress had in 
mind when it legislated the agencies 
into being. 

A glaring example offered by Mr. 
Leffingwell is the power that the Fed- 
eral Reserve Board has assumed in 
fixing interest rates and curbing 
credit. This power, if improperly 
exercised, could wreck the nation’s 
financial stability and undermine our 
entire economic structure; it never 
should have been granted to any 
administrative board but should have 
remained under direct control of 
Congress. It is too vital to the coun- 
try’s future security to be entrusted 
to any such board. 

Inflation has grown to its present 
proportion in part because the Feder- 
al Reserve Board has committed it- 
self for so many years to maintenance 
of low interest rates and has pegged 
the market for Government bonds. 
Such a policy is in direct contradic- 
tion to the immutable law of supply 
and demand and is paid for by the 
cost of inflation to the people. 

It will be the duty of the 81st Con- 
gress and the new Truman Adminis- 
tration to review the powers that 
have been assumed by the Federal 
Reserve Board and other Govern- 
mental bureaus since the early ’thir- 
ties with an eye towagd curbing un- 
sanctioned authority. If Mr. Tru- 
man truly has dedicated himself. to 
the cause of “prosperity and hap- 
piness at home” he will recognize the 
importance of Mr. Leffingwell’s re- 
cent observations on inflation. 
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New Growth Phase 


For. Pipe Lines 


Newcomers to the field have yet to establish earn- 
ings records, but the older companies generally 
have displayed an enviable degree of stability 


ore than 95 per cent of all crude 
M oil produced in this country, 
and practically all of the natural gas 
output, is transported in pipe lines 
from the field to the refineries, in the 
case of oil, and all the way to dis- 
tributing centers in the case of gas. 
An increasing amount of refined pe- 
troleum products also travels via 
pipe line from refineries to distribu- 
tion points. Integrated oil companies 
and some of the gas distributors have 
their own pipe line systems, but the 
greater part of the country’s network 
is owned by pipe line transportation 
companies. 

Only within the past decade or so 
has natural gas burgeoned into a na- 
tionwide industry, but today it makes. 
use of 225,000 miles of trunk and dis- 
tribution pipe lines and bids fair to 
double within a few years the mileage 
used by the oil industry, which cur- 
rently totals 125,000 miles of crude 
oil trunk and gathering lines and 
18,000 miles of product lines. 


Expansion Continues 


Over the year ended June 30 last, 
2,500 miles of crude lines,:2,000 miles 
of product pipe and 2,000 miles of 
natural gas pipe lines were added to 
the country’s network, while approxi- 
mately the same mileages of each are 
under construction at the moment. 
Projects planned for inauguration 
over the next two or three years 
(awaiting Federal Power Commis- 
sion sanctions) emphasize the more 
rapid growth of the natural gas car- 
rying division, with 13,000 miles pro- 
jected against 6,000 miles of crude 
and product oil lines. Availability of 
steel and the steel industry’s pipe 
manufacturing capacity will be fac- 
tors in completing the new programs. 

The growth of the natural gas in- 
dustry (FW, Sept. 29) is mainly re- 
sponsible for the new growth phase 
of the pipe line transmission industry. 
The oil lines serving as commercial 
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carriers have encouraging earnings 
prospects because of their direct tie- 
in with the oil industry, but their 
growth prospects are somewhat re- 
stricted by the fact that the principal 
integrated companies are rapidly ex- 
pending their own crude oil and oil 
product lines. 

Until the late 1930s natural gas 
was largely a local industry. In 1936, 
its first broad expansion was started 
by Panhandle Eastern, which built a 
pipe line to Detroit to carry gas from 
the Texas and Hugoton, Kan., fields. 
Thereafter the industry extended it- 
self throughout the central and south- 
west areas of the country, but the 
war called a temporary halt to its 
growth. Wartime construction of 
natural gas lines was limited, practi- 
cally, to the ‘Tennessee Gas Trans- 
mission line from Texas to industrial 
West Virginia. In the oil section the 
principal construction was the Gov- 
ernment’s $415 million 24-inch “Big 
Inch” and 20-inch “Little Big Inch” 
lines, now owned by the Texas East- 
ern Transmission Company, which 
has converted them into natural gas 
carriers. 

The three principal oil pipe line 
companies with securities outstand- 
ing are the Buckeye and Eureka Pipe 
Line companies and the National 
Transit Company. Originally Stand- 
ard Oil units, they have operated in- 
dependently since the dissolution in 
1911. The present Buckeye is a 


merger of the old Buckeye and the 
Indiana and Northern Pipe Line 
companies and the New York Transit 
Company, all former Standard Oil 
units. Buckeye, with 3,500 miles of 
trunk lines and 3,100 miles of gath- 
ering lines, operates in five states and 
serves the area from East Chicago to 
Buffalo. Eureka, with 4,000 miles 
of line, operates within West Vir- 
ginia, gathering some gas but mainly 
receiving its load for cross-state traf- 
fic at the State lines. National 
Transit, operating 3,200 miles, op- 
erates within Pennsylvania, gather- 
ing about half its traffic within the 
state, but otherwise serving as a 
cross-state carrier. 

In the natural gas field, Panhandle 
Eastern, organized in 1929, has 
demonstrated substantial earning ca- 
pacity, and has paid dividends in 
every year since 1937. It pioneered 
in the expansion of the natural gas 
transmission industry by developing 
a wide market for its own produc- 
tion. Operating 4,000 miles of lines, 
it purchases 70 per cent of its re- 
quirements and sells to distributors 
in Michigan, Ohio, Illinois, Indiana 
and Missouri. 


Three Newcomers = 


The three newer natural gas units 
appearing in the tabulation have yet 
to establish earnings records and to 
demonstrate the capacity of their 
managements. Texas Gas Transmis- 
sion, organized in 1945 as a merger 
of the Memphis Natural Gas Com- 
pany and the Kentucky Natural Gas 
Corporation, serves consumers in 
Memphis and distributors in West 
Tennessee, Louisiana, Arkansas, 
Kentucky and Indiana. It is con- 
structing a 26-inch line from Lula, 
Miss., to Memphis, and is seeking 
FPC approval of an 840-milé 26-inch 
line from Texas to Middletown, 
Ohio—a $64 million project. 

Texas Eastern Transmission, or- 


Highlights of the Principal Oil and Gas Pipe Line Units 


7—-—— Earned Per Share 








-—Annual—, c-—Interim——, --Dividends—, Recent 

1946 1947 1947 1948 1947 *1948 Price 
Buckeye Pipe Line......... $0.82 $1.03 a$0.75 a$0.85 $0.80 $0.80 1k 
Eureka Pipe Line.......... D2.91 D0.65 N.R. N.R. 4.00 1.50 24 
National Transit .......... 0.69 0.28 N.R. N.R. b6.35 0.15 > 
Panhandle Eastern ........ 440 449  ¢2.35 2.44 3.00 3.00 54 
_ Tennessee Gas Transmission f1.74 {£1.80 fcl1.19 fcl.33 None e1.40 21 
Texas Eastern Transmission ... h0.36 a0.80 None None 1? 
Texas Gas Transmission.... k0.39 k0.91 N.R. None None 9 


*Declared or paid to November 10. a—Nine months ended September 30. b—Includes $6 casin 


distribution pos one share National Transit Pump & Machinery Co. c—S 


e—Plus 
months ended December 31 


. k—Pro forma, reflecting merger. 


ix months ending June 30. 


f—Adjusted to 33 1/3 per cent stock dividend payable November 12, 1948. h—Eight 


N.R.—Not reported. D—Deficit. 








ganized in 1947 to acquire “Big 
Inch” and “Little Big Inch,” convert- 
ed the lines from oil to gas carriers. 
It serves the Appalachian region 
mainly, but projects a paralleling 26- 
inch line from Texas to Pennsyl- 
vania where it will connect with the 
“Inch” lines and develop the natural 
' gas market in eastern Pennsylvania 
and the highly industrial areas of 
New Jersey. 


Generous Yield From S. H. 


Tennessee Gas Transmission was 
organized in Delaware last year to 
take over the Tennessee corporation 
which had built the wartime Texas- 
West Virginia line. Its principal 
sales are to subsidiaries of Columbia 
Gas and Consolidated Natural Gas. 
It has a long range $165 million pro- 
gram for extending its system into 
eastern New York State and Mas- 
sachusetts. 


Post-war record of this seasoned variety chain is 
good. Results next year may not match 1948 but 
should support current generous dividend policies 


n April 18, 1896, Samuel H. 
Kress opened a small “5 and 19 
cent” store in Memphis, Tennessee. 
By careful and astute management 
the company gradually expanded and 
finally achieved the status of a na- 
tionwide business which today op- 
erates 249 stores in 29 states and 
ranks as the fourth largest variety 
chain in the United States. As the 
company’s fifty-second year of activ- 
ity draws to a close, Kress is still 
growing, and sales volume for 1948 
will set a new all-time record. ~ 
Further expansion is under way. 
Six new stores have been installed 
since January 1. Additional stores 
are under construction and 14 more 
are being planned on locations ac- 
quired by the company in recent 
years. Five existing stores will be 
placed in new buildings to be con- 
structed to replace present units, in 
addition to an extensive moderniza- 
tion and enlargement program con- 
templated for many other Kress 
stores. 


Management Conservative 


The company has followed con- 
servative financial policies despite its 
growth. As the corporation devel- 
oped in size, debt financing was used 
to some extent to obtain the funds 
necessary for expansion and a pre- 
ferred stock issue was sold. The 
company retired this outstanding debt 
as soon as possible, paying off its last 
small mortgage in: 1934 and Kress has 
had no long term debt in its capital 
structure since. Because the pre- 
ferred stock was of minor conse- 


quence it was allowed to remain in 
the company’s financial picture until 
1944, when it also was retired. 

Within recent years, Kress has 
concentrated its efforts on internal 
growth, following the variety chain 
industry’s trend toward expansion of 
existing units rather than the installa- 
tion of stores in new locations. 
Kress is proficient in using this meth- 
od to advantage. In the decade 1937- 
1947 sales per store rose from slight- 
ly over $375,000 per unit to $639,000 
and this increase of 70 per cent in 
sales per store will be further aug- 
mented this year. 

Enjoying a relatively wide profit 
margin in an industry which is sub- 
ject to far smaller than average cycli- 
cal swings, Kress has compiled an 
excellent record of dividends and 





earnings. Sales of the industry fluc- 
S. H. Kress 
Earned - 

Sales Per Divi- -—Price Range—~ 
Year (Millions) Share dends High Low 
1929... $68.5 $2.96 $0.75 57 —26% 
1932... 62.8 1.40 1.00 18%4%—9 
1937... 87.9 2.31 160 47%4—22 
1938... 82.2 1.38 1.60 31%—22 
1939... 849 1.93 1.60 2934—233%4 
1940... 883 209 160 29%—22% 
1941... 101.4 1.97 160  283%%—22% 
1942.... 1170 2.13. 1.60... -27 —I19y%, 
1943... 1240 2.16 160 32%—23% 
1944... 128.0 2.25 160 39 —27%4 
1945... 1260 213 160 49%—3534 
1946... 1509 544 420 62%4—43 
1947... 155.4 539 3.50 59 —45 
Tén months ended October 31: : 
1067.... QibGS: PER: okceics tepcewttin.s 
1948... 122.6 N.R. a$4.25 a58%—45% 





a—To November 10. N.R.—Not reported. 





Rising costs of manufacturing gas, 
switching by householders from oil 
or coal to gas for heating as well as 
cooking, and last but not least the at- 
titude of John L. Lewis, have multi- 
plied recent-year demands for natural 
gas. Most of the demand now comes 
from industry, not only for fuel but 
for use in chemical processes, steel 
furnace operation and for other pur- 
poses. 


Kress 


tuate with the level of national in- 
come in a ratio of 1-to-2. Thus, a 
change of 10 per cent in national in- 
come causes only a five per cent 
change in variety store sales. Be. 
cause of this basic favorable factor, 
Kress earned money all through the 
“great depression” and has estab- 
lished an unbroken dividend record 
dating back to 1918. 

Kress’s sales record amply illus- 
trates the depression-resistant nature 
of its business. In 1929 gross 
amounted to $68.5 million, climbing 
to $69.3 million in the following year 
and then receding to a low point oi 
$62.8 million in 1932. By 1934, re- 
ceipts already had surpassed 1929, 
reaching $75.7 million and by 1941 
sales exceeded the $100 million mark. 
Last year a new peak of $155.4 mil- 
lion was set. With favorable. com- 
parisons for the first ten months of 
this year, it appears that 1948 full 
year revenues will approach $163 
million. 


Favorable Influences 


Net income has not paralleled the 
trend of sales. Net remained around 
the $5.5 million average set in the 
1930s until 1946,- when it jumped 
from $5 million in 1945 to $12.8 mil- 
lion. This sudden earnings gain was 
the combined result of two favorable 
changes: First, and most important. 
Kress taxes were lowered by approxi- 
mately $3.7 million. Second, price 
controls were lifted, permitting 
Kress to make upward price adjust- 
ments and thus compensate for high- 
er costs. A _ third factor aiding 
profits was the constantly rising level 
of national income, which helped in 
lifting sales almost 20 per cent be- 
tween 1945 and 1946. Net for 1947 
remained within a few cents of 1946 

Please turn to page 23 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Investors should continue to avoid speculative 


issues. Good quality income shares should be held; 


numerous stocks currently seem attractively priced 


Disappointment at the outcome of the election 
has continued to be reflected in the stock market, 
the net decline in the industrial share average for 
seven trading sessions amounting to more than 16 
points. The daily declines, however, have become 
progressively smaller and the volume of stock 
offered for sale has been diminishing, suggesting 
that the market may be approaching calmer waters. 
The complexion of the selling of the past week is 
of at least passing interest: Most of the stock that 
has been liquidated has come from comparatively 
small investors; large holders of securities have 
not been selling. } 


In their post-election decline, stocks have had 
little company. In the commodity markets, ad- 
vances have been the rule, reflecting the prospect 
that the Truman election victory means a vigorous 
policy of support so far as farm products are con- 
cerned, while continued inflationary forces will 
mean further advances for industrial commodities. 
Until recently, there had been signs that the infla- 
tionary price spiral had about run its course, and 
that a moderate decline from the peaks of several 
months ago would develop, placing the general 
trade situation on a considerably sounder basis. 
There is every indication that business activity will 
continue for a considerably further time around 
current high levels, but its foundation will be less 
secure than if correction of the inflated price struc- 
ture had carried further than it has. 


Prices of highest grade bonds also have im- 
proved in the past week. A return of the present 
Administration to power puts an end to speculation 
concerning Government bond support policy, a fact 
that was quick to be reflected marketwise. A 2% 
per cent rate for long term Governments seems with 
us now for an indefinite period and will continue 
to have at least some sympathetic influence on best 
quality corporate issues. 


Municipal bonds, too, have risen, but for a 
different reason. With no hope now of a reduction 
in personal income tax rates—in fact, some mem- 
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bers. of the new Congress already are talking of 
increasing rates on the higher income brackets— 
the tax-exempt features of municipal issues have 
become increasingly attractive for many investors. 


Despite the severity of the market’s recent de- 
cline, prices still are in the trading range that has 
prevailed for more than two years. The industrial 
average—closing at 173.64 just before the Armis- 
tice Day holiday—is better than eight points above 
the low for this year. On a percentage basis the 
rail group is even further above its low. Breaking 
of the 175.99 level established September 27 by the 
industrials suggests that the decline may go some 
further distance before rounding out a bottom. 
But in order for most of the market technicians to 
agree that a bear market is with us the move would 
have to go below the 163-165 level that has halted 
so many of the declines witnessed since the May 


1946 peak. 


High stock yields admittedly are weak market 
props if the near-term outlook is one of business 
slump and sharp earnings drops. But in the present 
instance there seems almost every reason for expect- 
ing that for the foreseeable future corporate profits, 
if not quite equaling current record levels, will 
nevertheless hold well above prewar performance 
and in most instances prove quite adequate to sup- 
port prevailing dividend rates. 


Under the circumstances, indicated yields of six 
per cent or better from good quality stocks appear 
unusually attractive for the income seeker who is 
not concerned with temporary market movements. 
None but the foolhardy attempt day-to-day market 
predictions, but looking a little further ahead logic 
seems to be on the side of those who expect an 
early halt to the downward move. At its unusually 
low price-earnings ratios of the past year or so the 
market had made ample allowances for just the sort 
of contingency as has now appeared. The situation 
seems fully discounted without the need for further 
price decline. 


Written November 11, 1948; Richard J. Anderson. 
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Changes in “Selected Issues” 

Associated Dry Goods 6 per cent Ist preferred 
stock currently is quoted at about 101, at which 
price a yield of 5.9 per cent is indicated. For 
the ten years ended last January 31, annual aver- 
age earnings covered dividend requirements on this 
issue better than four times over. Company’s 
finances have been substantially strengthened. in 
recent years, and the position of these shares has 
been steadily improving. The issue is being added 
to the preferred stock group this week. 

New purchase recommendations are being with- 
drawn from Chicago & North Western income 414s 
of 1999. This is a bond which over the next year 
or so should show material improvement, granted 
favorable general market conditions. But for hold- 
ers of the issue who wish to strengthen their posi- 
tion a transfer into New York Central 444s of 2013 
—already carried on page 18—would appear war- 
ranted. 

Wrigley is being added to the common stocks 
for income. A discussion of this situation appeared 
last week (page 14). 


Third Quarter Incomes 


Index to the nation’s buying power, total per- 
sonal income in September continued at the record 
high annual rate of $214.6 billion set in August as 
wage-salary receipts moved up slightly to a new 
high of $134.5 billion a year. With third quarter 
personal incomes at a rate of $214 billion, up $5 
billion from the second quarter, nearly all the in- 
crease came as a result of third-round wage boosts 
and a general rise in employment. 

A $200 million increase over August in the Sep- 
tember wage-salary rate easily offset declines in 
farm income and State payments of bonuses to vet- 
erans. Dividend income to stockholders also rose. 
Advancing $300 million from August, September 
dividends and interest payments were at an annual 
rate of $17.6 billion. Meanwhile lower farm prod- 
uct prices, pulled rural income down to a yearly 
rate of $22.4 billion from the annual rate of $23 
billion in August. 

On balance, total buying power available for the 
important final quarter of the year appears tnim- 
paired. 


Copper Prices 

Increasing demands for copper and a tightening 
supply situation, aggravated by the shutdown since 
October 20 of the Kennecott’s Utah Copper pit— 
which accounts for about 30 per cent of the total 
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domestic production of copper—point strongly to 
an early rise in copper prices. December orders 
are being taken by some producers, following the 
lead of Phelps Dodge, only on the basis of prices 
prevailing on. the day of shipment. Brass mills 
generally have ceased to quote firm prices on for- 
ward shipments. Up to the end of October copper 
producers were uniformly quoting 23.5 cents per 
pound, Connecticut Valley basis. 

The Government’s stockpile program has con- 
tributed to the growing apprehension of a worsen- 
ing supply situation... The industry and stockpile 
officials have agreed on the Government taking ap- 
proximately 90,000 tons through open market pur- 
chases for delivery up. to June 30, 1949, which 
would take about 10,000 tons a month out of the 
available supply of the metal. : 


Sugar Quotas Awaited 

Under the Sugar Act of 1948 the Secretary of 
Agriculture will announce next month his estimate 
of 1949 domestic consumption of sugar, and this 
will determine the quotas to be supplied by domes- 
tic beet sugar makers and by domestic and off- 
shore cane producers. The estimate is based on 
the amount of refined sugar distributed during the 
12 months ended October 31, with allowance for 
inventories and any definite trend in demand. 

Some 7.1 million short tons were delivered dur- 
ing the base period, and the sugar trade looks for 
quotas around those for the current year, which 
are based on an estimated consumption of 7.2 mil- 
lion tons. Cuban cane and domestic beet sugar 
interests particularly are interested in the consump- 
tion estimate. Under the Sugar Act the domestic 
beet sugar quota would be 24.22 per cent of an es- 
timate ranging between 7 million and 7.5 million 
short tons, while the Cuban cane quota would be 
28.6 per cent. : 


Postwar Cement Record 


Although the cement industry’s upward curve 
has been flattened out somewhat the output rate 
now exceeds 200 million barrels a year compared 
with prewar production of 132.9 million barrels in 
1940 and 170.4 million in 1941. Reflecting record 
shipments, mill stocks dropped to a record low on 
September 30, 11 per cent under the September 
1947 figure. Production during the first nine 
months totaled 151.2 million barrels vs. 136.3 in 
the same 1947 period while mill shipments totaled 
nearly 153.2 million barrels, up 11 per cent over 
the year-ago figure of 138.2 million. Due to the 
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- large heavy industry and road-building programs 
ahead, cement demand should continue for some 
time around its present high levels. 


Army Purchases 


Rate of Army quartermaster purchasing is accel- 
erating. In the New York area, where one of the 
largest purchasing offices in the country is located, 
the increase was 20 per cent during the July-Septem- 
ber period over the same quarter last year. During 
the first three months of the current fiscal year 
(which began July 1) a total of $82 million was 
contracted for, including $27 million for textiles, 
$12 million for clothing, $7 million for footwear, 
$14 million for chemicals and miscellaneous, and 
$6 million for paper and paper products. 

Competition for the business is keen, and profit 
margins are low. In some instances it became ap- 
parent that textile goods manufacturers offered bids 
that were below cost so as to keep spindles and 
looms in operation. Recently, however, certain for- 
eign countries have been inquiring about cotton 
textiles for military use, and if orders materialize 
a substantial amount of soft goods will be supplied 
by mills in this country in addition to orders orig- 
inating through U. S. Government aid. 


Steel Output 


The continuing demand for steel by all industry 
pushed October production beyond even the war 
time peak. The new high of 7,943,416 net tons last 
month eclipsed the former mark set in March 1944 


by more than 147,000 tons. Furnaces operated at: 
99.9 per cent of capacity, the highest rate since 


October 1943. Production rises reflect the addition 
of new facilities which recently have been com- 
pleted as the result of one to three-year construc- 
tion projects. Increasing quantities of raw mate- 
rial supplies have become available since the spring 
months, a factor which helped the industry in 
achieving the new high. 

Numerous construction projects still are being 





hampered by the shortage of pipe and structural 
steel, scarcities being so pronounced that imports 
of these items are under consideration. With the 
demand for steel still holding to high levels, good 
earnings for steel manufacturers seem assured for 
some time ahead. 


News on Selected Issues 

Reading Company’s 1948 gross revenues for 
1948 are estimated at $128 million vs. $116.7 mil- 
lion in 1947. 

Sterling Drug’s sales for the nine months to 
September 30: $103.1 million vs. $98.4 million in 
the same period last year. 

U. S. Steel is exploring possibilities of ore de- 
posits in South America, particularly in Brazil. 

Socony-Vacuum’s subsidiary, General Petro- 
leum, has acquired leases on 64,000 acres in Ari- 
zona as the first step in developing oil production 
there. 

Firestone Tire is preparing for mass production 
of two types of artillery rifles for U. S. Army. 


Other Corporate News 
American Gas & Electric has received SEC per- 


mission to dispose of its remaining stock interest 
in Atlantic City Electric; large part would be dis- 
tributed as stock dividends to common stock- 
holders. 

Distillers Corp.-Seagrams’ sales for the fiscal 
year July 31: $738 million vs. $618.1 million a 
year before. 

Fruehauf Trailer has received a $4 million con- 
tract for 700 trailers from Central Leasing Cor- 
poration for delivery early next March. 

American Cyanamid is marketing a new type 
synthetic resin for fast drying enamels. 

Raytheon Manufacturing is selling its Boston 
television station to Columbia Broadcasting. 

Great Northern Paper has acquired a water 
power plant and mill building of Madison Woolen 
Company. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor pb. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined. on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 


conservative investment purposes. 
Recent Net Call 
Price Yield Price 


U. S. Government 214s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 234s, 1975.. 94 3.10 106 
Atl. Coast Line gen. 4%4s, 1964.. 102 4.35 Not 
Bethlehem Steel cons. 2°4s, 1970 97 2.95 10314 
Chic., Burl. & Quincy 3%s, 1985 99 3.15 1054 


Goodrich Ist 254s, 1965......... 98 2.85 102% 
Pacific Tel. & Tel. deb. 2%4s, 1985 91 3.15 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 

Price Yield Price 
®Chic. & N. West inc. 444s, 1999 59 7.63 10144 
Illinois Central joint 4%s, 1963. . 87 5.17 105 


Missouri-Kansas-Tex. Ist 4s, 1990 71 5.63 Not 
New Orleans Gt. Northern Ist 5s 


te pea repr ine Pereetn 98 5.10 105 
New York Central 4%%s, 2013... 67 6.72 110 
Northern Pacific ref. & imp. 414s 

D. daasekeadniauuhite each 87 5.17 110 
Southern Pacific 444s, 1969...... 94. 4.79 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 


Price Yield Price 
American Sugar Ref. 7% cum.. 121 5.79 Not 
* Associated Dry Goods 6% cum 101 5.94 Not 
Atch., Top. & S.F. 5% non-cum. . 101 495 Not 
Celanese $4.75 cum Ist......... 101 4.70 105 
Gillette Safety Razor $5 cum.... 90 5.56 105 
Pub. Service El. & Gas $1.40 
INS shiv vivo ah ubccnendes 25 5.60 (1960) 
Radio ‘Corp. $3.50 cum......... 67 5.22 100 
Reading 4% lst (par $50) non- 
COS co ccticvenaneenche nue ten 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 70 7.14 110 
Curtis Publishing $3-4 pr. cum.. 51 7.84 75 
Southern Rwy. 5% non-cum..... 61 8.20 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


Divid 
Paid 1938-47 194 1948 Recent 
Since Average Total So Far Price 





_— 


Adams-Millis ......... 1928 $2.17 $4.00 $2.00 40 
American Stores ...... 1939 ~=0.85 1.40 Las. 22 
American Tel. & Tel... 1900 9.00 9.00 9.00 150 
Borden Company ..... 1899 1.68 2.55 180 41 


Chesapeake & Ohio.... 1922 3.07 3.00 3.00 35 


Consolidated Edison... 1885 1.78 1.60 160 23 
Elec. Storage Battery... 1901 2.15 3.00 2.25 50 
First National Stores.. 1926 2.55 3.00 3.50 55 
Freeport Sulphur ..... 1927 2.06 2.50 2.62% 43 
Gen’l Amer. Transport. 1919 2.50 2.75 2.50 45 
General Electric ...... 1899 1.45 1.60 1if0:: 37 
General Foods ........ 1922 = 1.87 2.00 2.00 38 
oo eee 1918 2.06 3.50 4.25 53 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 
MacAndrews & Forbes. 1903 2.05 265 2.50 37 
Macey UB. 4) .wccias i927 . 2A 2.20 250. 33 
May Department Stores 1911 1.76 3.00 3.00 40 
Pacific Gas & Electric.. 1919 2.00 2.00 200 az 
Philadelphia Electric.. 1929 1.44 1.20 #20 ..: 23 


s 


Pillsbury Mills ....... 1924 1.52 2.30 2.00 32 
Reynolds Tobacco “B”. 1918 = 1.96 2.00 1.80 35 
Socony-Vacuum ...... 1911 0.63 1.00 *100 17 
Standard Oil of Calif.. 1912 1.80 3.20 4.00 61 
Sterling Drug ........ 1902 ‘1.78 2.00 2.25 34 
Texas Company ...... 1902 2.25 3.00 73.00 53 
Underwood Corp. ..... 1911 . 2.68 4.00 2.50 48 
Union Pacific R.R..... 1900 3.00 3.00 6.50 81 
WN cvsscusancas 1933 1.50 1.85 185 30 
WWrigley 5.0. . iene. 1913 3.43 3.00 4.00 66 


* Also 2% in stock. tAlso 214% in stock. 


Business Cycle Stocks 


Earnings of issues included in’ this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends— 
Total So Far -—-Earnings— Recent 
1947 1948 1947 1948 Price 


Allied Stores ......... $2.75 $3.00 b$2.08 b$2.34 31 
Bethlehem Steel ...... 2.00 2.40 3.78 5.39 34 
Camas eG 552s iets 0.60 0.60 c0.73 0.66 10 
Container Corp. ....... 4.50 3.00 c7.90 c¢7.35 33 
Crown Cork & Seal.... 0.80 1.25 2.23 c2.98 17 
Firestone Tire ....... 4.00 4.00 b7.07 b6.04 45 
General Motors ....... 3.00 4.50 c4.62 c7.22 61 
Glidden Company ..... 1.10 1.90 3.27 3.02 20 
Kennecott Copper ..... 4.00 3.00 b4.26 b446 53 
Phelps Dodge ........ 4.20 5.00 b4.66 b4.87 51 


Tide Water Asso. Oil.. 1.05 1.70 c¢2.71 2.40 23 
Twentieth Century-Fox. 3.00 1.50 b2.91 b2.37 18 
U.S Sree sieeiead sch 5.00 5.00 c9.01 c7.94 73 


b--Half year c—Nine menths. @—Removed from list; see 
page 18: ye—Added this week. 
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Washington Newsletter 





Pollcasters are busy analyzing election forecast 


bungle—Census Bureau uses formula based on proba- 


bilities—Democrats to emphasize monopoly probes 


WASHINGTON, D. C.— When 
practically all the economists three 
years ago erroneously predicted eight 
million unemployed, they had an op- 
portunity, when they picked up the 
pieces later, to improve their theory. 
They let it slip. The statisticians who 
missed just as badly on the election 
have the same opportunity now. 
Judging by what’s going on, they'll 
use it. Future sample systems will 
probably be better—and more costly. 

Over the past ten years both busi- 
ness and Government have been liv- 
ing by polls. When a new product is 
put out, someone or other first polls 
the markets. In Government, every 
policy is pre-tested. But after the 
election fiasco, bureaus suddenly 
dropped plans for future surveys by 
the score, just as sales managers did 
in other cities. The statisticians are 
a more curious lot than the econo- 
mists ; they are finding out just where 
the error was made. They'll come 
up with something, almost certainly. 

Several years ago a Census Bureau 
group pointed out in writing how 
Gallup might some day miss. His 
trouble is that he depends exclusively 
on quota-controls, i.e., proportions to 
the population of income ¢lasses, the 
two sexes, age-groups, etc. He knew 
neither what the proportions were 
nor whether people within his various 
classes did in fact vote by class. Cen- 
sus purists do it differently: their 
chief reliance is on probability laws. 
Having obtained a random set of sam- 
ples, they give betting odds on vari- 
ous conclusions respecting the whole 
population. 


Within the Government only 
Census, Agriculture and the Reserve 
Board use that system. All other 
Government stuff falls under the same 
suspicion as Gallup’s. Within indus- 
try, there is about the same distribu; 
tion of systems. Radio polls, by 
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which that industry lives, are consid- 
ered least satisfactory. Radio men 
know it and the industry is all tur- 
moil. 


Democratic control does not by 
any means imply that the Federal 
Trade Commission gets a full Con- 
gressional endorsement. Democratic 
Senators get as many complaints 
from their constituents about the Ce- 
ment decision as’ Republicans. The 
Capehart investigation may not carry 
quite as much weight as it would 
have if the Republicans had won; it 
should not be written off entirely or 
by a high percentage. The new ma- 
jority is also interested. 

Possibly McMahon of Connecticut 
will succeed Capehart as head of the 
subcommittee. The Senator is a New 
Englander. And New England has 
been complaining bitterly about hav- 
ing to pay the freight. There are, to 
be sure, a few trade associations that 
put out blurbs on the region’s new 
opportunities under the Cement de- 
cision to build home industry. Heads 
of companies must, perforce, take the 
shorter term point-of-view. 

Under the Democrats, there will 
be more emphasis in the 81st Con- 
gress on investigating monopolies. 
Capehart had intended to do practi- 
cally nothing with that horn of the 
resolution creating his committee. A 
monopoly investigation is likely to 
mean little more than a few headlines 
as Justice men testify, reciting the 
charges in past and present cases. 


The Democrats may take an an- 
gle Capehart wasn’t interested in: 
OPA’s wartime freeze of basing point 
prices in order to keep down living 
costs. OPA considered FTC opera- 
tions inflationary and stopped them. 
There is a chance that under the 
Democrats old OPA men will be 
called in to explain. Evidently, what 











-is done won’t be a matter of high 


party policy—but this isn’t sure. 


Civil Aeronautics Administration 
must try to forecast which communi- 
ties will get most air passenger and 
ireight business. Airport subsidies 
depend in part on the forecasts. Its 
method is interesting since it entails 
forecasts that go beyond the aircraft 
business. In general, the cities that 
are slated for the greatest volume of 
plane business are those expected to 
prove the most prosperous. That’s 
important to municipal bond dealers, 
to sales managers and others. 

Those that develop greatest passen- 
ger traffic fall into two groups: mar- 
keting centers with high wholesale 
business and cities, like Washington 
and Miami, that do no business at all. 
Industrial cities have low purchasing 
power per capita and little prospect 
of building passenger business. 
There are always exceptions for cities 
with bad rail and bus connections. 

The biggest customer for air freight 
business is the clothing industry. 
That’s where New York comes in. 
CAA prefers centralized industries ; 
when they are decentralized there 
can’t be much air traffic. Long hauls 
are needed. Incidentally, the Cape- 
hart Committee Democrats are also 
interested in this point: FTC may be 
hurting the aircraft industry, which 
is a bi-partisan pet. 


The radio broadcasters had 
hoped to get rid of onerous Govern- 
ment regulation through the Harness 
Committee, which is probing FCC. 
But Harness was licked in the elec- 
tion. Meanwhile, the new leadership 
in the Senate Interstate Commerce 
Committee includes men who heartily 
dislike radio on esthetic grounds. 
There may be a reverse probe. 

—Jerome Shoenfeld 
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New-Business Brevities 





Gadgets... 

Compactness would seem to be one 
of the crying needs in today’s social 
world, so Cameron, Inc., has brought 


‘ out a comb for the ladies which has 


two bobby pin compartments instead 
of the usual solid handle edge—ends 
of the comb also are pin-spreaders. 
. . .« In Chicago, the Bowman Dairy 
Company is trying out a whipped 
cream dispenser which will whip only 
the amount of cream dispensed 
through the nozzle—disposable, this 
unique container is sold with cream, 
sugar and vanilla already in it....A 
new safety socket on the market is 
so designed that the current will not 
flow through it until a spring inside 
is pushed down by the extra pressure 
in screwing in a bulb—S. P. Socket 
Company is the manufacturer... . 
A novel addition to the rolling stock 
of any toy railroad would be the new 
Lionel Trains’ milk car that unloads 
cans by remote control—the cans are 
loaded through a roof hatch into the 
interior and are delivered by a tiny 
milkman who emerges each time a 
button is pressed. . . . Miracle Ad- 
hesives Corporation has brought out 
a decorating material that is squeezed 
from a tube held pencil-wise to form 
raised letters or designs—available in 
red, green, silver and gold, it may be 
applied to glassware, cellophane and 








Your savings or idle funds earn 
2¥2% per annum here at Farm 


and Home. Safe . . . Federally 
insured up to $5,000.00. Assets 
more than $48,000,000.00. 















mirrors and can also be used to deco- 
rate Christmas tree ornaments and 
gift packages. 


Motion Pictures ... 

Princeton Film Center’s latest 
compilation of 16-mm. sound motion 
pictures, featuring visual aids and en- 
tertainment shorts, can be obtained 
without charge by writing the film 
center—illustrated, this catalog has 
been designated as No. 1l.... The 
National Canners Association recent- 
ly released a new color sound film on 
improving canned food labels, pri- 
marily for canner and distributor au- 
diences—Byron, Inc., and Henry J. 
Kaufman & Associates produced the 
film under supervision of the asso- 
ciation’s labeling committee... . 
Next February more than 200 de- 
partment stores throughout the coun- 
try will be showing a 30-minute 
sound motion picture in technicolor 
called Story of a. House—the film 
covers the stages of home construc- 
tion from ground-breaking to house- 
warming ; it is a cooperative venture 
of Briggs Manufacturing Company, 
Bendix Home Appliances, General 
Electric Company, American Cen- 
tral Manufacturing Corporation, 
Kimberly-Clark Corporation, U. S. 
Plywood Corporation and Sherwin- 
Williams Company. . . . Acres of 
Power, a new 30-minute sound film 
in color, is an authentic film show- 
ing the growth of farming methods 
over a 100-year span—the film was 
produced by Chicago Film Labora- 
tories for Oliver Corporation, which 
soon will offer it for showings to 
colleges, service clubs, etc. 


Office Equipment. . . 

With Del-E-Tape eradicable type- 
writer ribbons and a bottle of liquid 
eradicator one can remove words and 
sentences from insurance policies 
without leaving even a slight indica- 
tion of the correction—many wasted 
hours in retyping policies, letters and 
forms can be saved with this Aetna 
Products Company gadget. .. . In- 
ternational Business Machines Cor- 
poration’s new electric typewriter 


features multiple copy control, key- 
board margin set, electric ribbon re- 
wind, line position reset and four-po- 
sition ribbon control—fully-stream- 
lined and compact, the machine is 
marketed in an executive and stan- 
dard model. . . . Cleaning ink from 
typewriter type need not be a dirty 
process any longer—Walter H. Low- 
ston manufactures a dry rubber tool 
which requires no fluid for this secre- 
tarial chore; it is called the Dee-R- 
Tee. . . . Banks soon will be able to 
imprint pocket checks with deposi- 
tors’ names and addresses within a 
matter of a few minutes and right on 
their own premises—a machine to do 
this job was introduced recently by 
Todd Company. .. . A product of 
American Automatic Typewriter 
Company, the Addresso-Typist can 
type as many as 152 twenty-line let- 
ters complete with addresses and 
salutations in a single eight-hour day 
—all that is required is the turning 
of a switch to start the machine, 
which uses continuous form letter- 
heads that are perforated for rapid 
separation into individual letters. 


Radio & Television ... 


General Electric’s Electronics De- 
partment has announced a new slide 
projector, Type PF-3-C, that will 
furnish still-projection facilities to 
complement 16-mm. and 35-mm mo- 
tion picture equipment in television 
stations—sthis unit provides for dis- 
solves and has iris control... . 
Emerson Radio & Phonograph Cor- 
poration is now marketing a low- 
priced, table model frequency modu- 
lation radio set—it will operate on 
AC or DC current. . . . Development 
of automobile television poses a real 
problem for the traffic experts, the 
question being who will watch the 
traffic while the driver watches the 
video program—it is understood that 
a Chicago inventor is working on a 
gadget that automatically will turn 
off the program when the automobile 
is in motion. . . . Radio Corpora- 
tion of America has placed on the 
market television equipment that 
‘will project a 6x8-foot picture—this 
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TO EVERYONE, THIS GULF SIGN 
STANDS FOR TWO GUARANTEES! 


e This Gulf emblem on any product stands 
for two guarantees of excellence. One visible, 


one invisible. 


The visible guarantee is evidenced by the 
plant and properties that make Gulf one of the 


TO AN ASTRONOMER, THIS SIGN 
STANDS FOR THE PLANET NEPTUNE 





largest producers and refiners of crude oil. 
The invisible guarantee is the determination 


of Gulf to make the best petroleum products 


Gulf Oil Corporation 
Gulf Refining Company 


General Offices, Pittsburgh, Pa. 


that skill, science, loyal employees and alert 
management can jointly achieve. 





receiver-projector must be 15 feet 
away from the screen to produce the 
6x8 image. . . . Olympic Radio & 
Television, Inc., has introduced its 
new Olympic Television Duplicator, 
which is designed to provide an addi- 
tional viewing unit from one master 
set-—Olympic’s duplicator is said to 
connect to any standard television 
receiver without separate antenna, 
yet it will give the same sound and 


| image as the main set. 


Odds & Ends. ... 


Mathieson Chemical Carpoeatlant s 
new stationary mercury cell for the 
production of chlorine and caustic 
soda is being licensed to domestic 
and foreign producers—a_ technical 
staff has been organized to advise on 
construction, installation and initial 
operation of the cell. . . . Housewives 
throughout the East now can treat 
their families to a new dessert intro- 
duced by General Foods Corporation 
—the new product is Jello-O rice 
pudding. . . . Motorola’s vice-presi- 
dent Walter Stellner at a meeting of 
the Chicago Television Council re- 
cently declared that present television 
sets will be good for five or six years 
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—commercial color video is at least 
five years away, in his opinion... . 
An electronically-controlled exhaust 
system to prevent the spread of 
smoke and fire gases through a burn- 
ing building was recently installed 
at Sage-Allen & Company depart- 
ment store—designed to supplement 


the store’s existing sprinkler system, 


the Sage-Allen technique uses a Wal- 
ter Kidde & Company smoke detec- 
tor and Westinghouse Electric Cor- 
poration exhaust apparatus; it was 
developed from an _ exhaust-water 
spray system devised jointly last year 
by engineers of Westinghouse, Otis 
Elevator Company and _ Grinnell 
Company, Inc... . Gaining popularity 
with housewives is Klear Kote trans- 
parent wallpaper protective coating, 
manufactured by Market-Finders, 
Inc., and now available at Devoe & 
Raynolds retail stores—to use, apply 
with a clean dry brush; once it is dry, 
stains, finger marks, etc., can be wiped 
off easily with a clean rag. 

Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 

















It's “Tops” for 
Christmas 


AN $18 YEARLY SUBSCRIPTION FOR 


FINANCIAL WORLD 


SOLVES MANY A DIFFICULT 
GIFT PROBLEM 


® Requires no shopping, no packing, no 
shipping. 

@ Always highly prized by any owner of 
securities. 


© 52 weekly and 12 monthly vasiiadees of 
your thoughtfulness. 

@ Literally "64 Gifts-in-One," plus invalu- 
able new $4.50 "Factograph" Book 
added at no extra cost. 

@ Includes attractive Gift Card (mailed 
by us at proper time) announcing gift 
and conveying your good wishes. 

@ Mail Christmas Gift orders now, or be- 
fore December 15 — they will not start 
until Christmas. Add $1.50 if you want 
Gift Binder for "Factograph" Book. 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 
both; 


Analyze the portfolio already 
established ; 


(2) 


(3) Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 


with your objectives ; 


(4) Advise you, if your resources 
are entirely in cash, how to 


inaugurate your program; 


(5) Tell you instantly when each 


new step is necessary ; 


Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position ; 


(7) 


Furnish monthly comment on 
your investment program. 


(8) Provide full consultation priv- 


ileges, in person, by mail, or |: 


by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way fo beffer investment results. 
The fee Is surprisingly moderate. 


You incur no obligation. 





~o GBSSSSSSRESSSESReSeeeeEeeeeaes 


FINANCIAL WORLD 


; RESEARCH BUREAU 


86 TRINITY PLACE 
2 NEW YORK 6, N. 7% 


Please explein (without obligation to 
me) how Continuous Supervision will 
aid me 
My Objective: 
Income [] Capital Enhancement [] 
(or) Both. 
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Tax Hints 





Concluded from page 6 








preference to 1948 losses in order to 
offset 1948 profits already accepted. 
However, if 1948 losses exceed 1948 
gains, only this excess and not losses 
carried over from previous years may 
be used to offset $1,000 of ordinary 
income. 

There is another distinction be- 
tween short and long term gains in 
addition to the difference in recog- 
nized amount. Short term gains 
must be added to ordinary income 
and tax computed on the total, but 
there is an alternative method of tax- 
ing long term gains. Under this sys- 
tem, tax is computed on ordinary in- 
come, and to this is added one-half of 
the recognized long term  profit— 
that is, one fourth of the actual long 
term profit. 

This alternative method offers no 
advantage to those taxpayers whose 
ordinary income plus recognized long 
term gains is $22,000 or less ($44,- 
000 or less for married couples filing 
joint returns), but those with larger 
incomes should try both methods and 
use the one yielding the smaller tax. 


Substantial Savings 


The existence of the alternative 
method is an extra reason for higher 
tax bracket investors to defer tak- 
ing short term profits until they have 
become long term. Such a policy in- 
volves a risk that the issue will de- 
cline in price before the six months’ 
period is up. However, the tax sav- 
ing possible by waiting will be large 
enough, particularly for those in the 
upper brackets, to offset a surprising- 
ly large decline and still provide a 
larger profit after taxes than would 
have been available had a short term 
gain been established by sale at a 
higher price., 

If an issue showing a short term 
paper profit appears to have exhaust- 
ed its possibilities and investment 
considerations would thus warrant 
sale, maintain your holdings and sell 
an equal amount short, covering the 
short sale and selling your long stock 
six months after the latter was 
bought. Your actual profit on the 
two transactions will thus equal your 
present paper profit and your tax 


will be smaller unless the stock de. 
clines to the level at which yoy 
bought it before the six months is yp 
—in which case you will be no worse 
off than you are now except for com: 
missions on the short sale. 

Cover by delivering your long stock 
if the price declines, or. does no 
change, after the short sale. If the price 
advances, buy shares at the higher 
price and use them to cover the short 
sale, selling your long stock. This will 
give you a long term profit on the long 
position and a short term loss on the 
short sale; if the latter exceeds the 
actual amount of the paper profit ex. 
isting when the short sale was made, 
your taxable result will be a_ los; 
even though your actual profit will 
remain unchanged. This hedge is ad- 
vantageous no matter what your tax 
bracket, but is particularly advantage. 
ous to high-income investors due to 
the savings available to them through 
use of the alternative method of com- 
puting taxes on long term gains. 

Allowances must be made for two 
technicalities of the tax laws. A sak 
to establish a loss in 1948 can be 
made as late as December 31, but 
gains can be established only by sales 
effected before December 28, unles 
the sale is made as a “cash” trade 
by the end of the year. Securities 
sold to establish gains can be repur- 
chased immediately if desired, but : 
loss will be disallowed if the same 
or a “substantially identical” issu 
was purchased within 30 days either 
before or after the sale intended to 
establish the loss. A_ substantially 
identical issue would be one whici 
differs from that sold only in mino’ 
details such as voting rights, redemp 
tion price or maturity date. 


High Birthrate 





Continued from page 11 








children per 1,000 population than 
other areas. 

Because of the large proportion 0 
people of youthful ages, the mortality 
rate, as already indicated, is now ab: 
normally low, but due to the rise 1 
the average length of life (now clos 
to 67 years) it is expected that the 
death rate will rise somewhat in fv 
ture years when mortality occurrence 
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in the later ages of life will assume 
increasing. weight. People are con- 
tinuing to live longer, and with a de- 
clining birth rate there will be a 
growing proportion of older people in 
our population in future years. Cur- 
rent mortality conditions indicate 
that more than three-fifths of the 
newly-born white male babies and al- 
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Stock 
> not 


price 
igher most three-fourths of the newly-born 
shore white female babies will reach the 


age of 65, and their chances of living 
10 years beyond that age are substan- 
tial. At the present time, one in 
every 14 persons is in the 65-and- 
older age bracket (compared with 


S will 
> long 
n the 
s the 


it ex- 

nadefg one in every 40 a century ago) and 
loss the chances are that the proportion 

- willy will rise to one in eight before the 

is ade year 2,000. 

tal Older Groups 

itage- 

iv. In future years, therefore, business 

couch and industry will be catering to the 
nt needs of an older population group 


than we have at present. Since older 
people look to their comfort, this 
means that housing, in future years, 
will be well insulated and air-condi- 
tioned, and that more electrical appli- 
ances of various kinds will be in gen- 
eral use. Gains will be noted in the 
manufacture of dental supplies and 
optical goods, and because of the in- 
creasing number of old people, more 
hospital space and medical care will 
have to be provided. 
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Movie Companies 





Concluded from page 5 
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in their own studios. Already Loew’s 
and Warner Brothers have laid the 
groundwork by becoming owners of 
radio broadcasting stations, the one 
in New York, the other in Los An- 
geles, 

The accompanying table shows 
Twentieth Century-Fox to have 
turned in the best performance, com- 
pared with 1947, during the current 
calendar or fiscal year. Earnings for 
the six months ended June 30 were 
$2.37 a common share vs. $2.91 for 
the similar period last year. Profit 
of the other companies is substan- 
tially below that of a year ago, with 
Republic and Universal showing a 
nine-months’ loss. Present share 
prices of the leaders, however, more 
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than discount the recent earnings de- 
clines, and improved results appear 
likely for the months ahead, particu- 
larly since further reduction of op- 
erating costs remains a major objec- 
tive for the industry. In best position, 
marketwise, would appear to be 
Twentieth Century-Fox, Loew’s, Inc., 
and Paramount Pictures. 


Foreign Market 


The foreign market, of course, is 
still restricted, and the industry will 
receive this year probably around $70 
million from its operations abroad 
compared with $120 million in 1946. 
(Under the new British quota law 
effective October 1, 45 per cent of the 
films shown in Great Britain must be 
British made compared with the old 
quota of 17% per cent.) But except 
for the television problem, which in 
due course will be met through the 
media of special films and studio pro- 
grams, the motion picture industry is 
beginning to emerge from a pro- 
tracted period of readjustment. 








S. H. Kress 





Concluded from page 14 
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and earnings this year should also 
exceed $5 per share. 

Always generous in its dividend 
policy, stockholders are reaping the 
benefits of the higher earnings of the 
past three years and disbursements 
totaling $4.25 per share for 1948 
represent the highest cash payment 
ever made by the company. 

Earnings should be fairly well 
maintained close to their current lev- 
el as long as personal income remains 
high and business activity continues 
at its present excellent rate. How- 
ever, if the current business boom be- 
gins to wane, Kress should still be 
able to support a much more liberal 
dividend policy than prewar because 
of the stable nature of its business, 
and the more productive merchandis- 
ing policies instituted by the chain 
in the past decade and a half. 

Recent prices for the equity are in 
the upper half of this year’s range 
and at around 53 the stock yields al- 
most eight per cent on 1948 dividends. 
The shares warrant consideration for 
general investment purposes. 


sow BINDER 


eg designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. ADDRESS: Public 
Relations Dept., Financial World, 86 Trinity 
Place, New York 6, N. Y. 





S KILSAW.. 


5033 Elston Ave., Chicago 30, Il. 


Manufacturer of Portable Electric and 
Pneumatic SKILTOOLS 


52nd Consecutive Cash Dividend 





At a meeting of the Board of Directors of 
Skilsaw, Inc., which was held October 28, 1948, 
a quarterly dividend of 50¢ per share on Skilsaw 
common stock was declared payable December 
15, 1948 to stockholders of record December 1, 


1948. 
OAL tai} 


E. B. McCONVILLE, Treasurer. 








BELDEN 


Manufacturing Company 


DIVIDEND NO. 120 
The Board of Directors of the 
Company has declared a quarterly 
dividend of 30 cents a share onthe 
capital stock payable December 
1, 1948, to stockholders of record 

at the close of business 
on November 17, 1948. 


A. L. Wanner, Treas. 


Belden 


WIREMAKER FOR INDUSTRY 

















CARBON COMPANY 


One-Hundred and Eighth 
Consecutive Quarterly Dividend 
A quarterly dividend of 50 cents per 
share will be paid December 10, 1948 
to stockholders of record November 19, 
1948, at3 P.M. » 

GEORGE L. BUBB 


Treasurer 








HOW TO COLLECT 
SMALL DEBTS $1 *i 


PAID 


This New Simplified 96 page Legal Almanac by Law- 
rence G. Greene, Lawyer, gives valuable information for 
every individual and business organization. If you’re 
reading this ad . . . you need this book. We'll send it 
for only a dollar postpaid. Order today. Satisfaction 
Guaranteed! Also publishers of How to Make A Will 
and Real Estate Law—$1.00 each postpaid 





OCEANA PUBLICATIONS, Dept. 380, 
461 West {8th Street New York /1, N. Y. 
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ELY & WALKER DRY 


GOODS COMPANY 
SAINT LOUIS 















COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
November 29, 1948, to stockholders of record 
at close of business November 12, 1948. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers—Converters—Distributors 


St. Louis, Missouri, 
November 8, 1948. 





Street News 






























NOMA 


Electric Corporation 
55 W. 13th St., New York 11, N. Y. 


The Board of Directors of Noma 
Electric Corporation at a meet- 
ing today (November 4th) de- 
clared a quarterly dividend of 
Thirty-seven and one half cents 
(374%2¢) a share on the Com- 
mon Stock, payable December 
20, 1948 to stockholders of rec- 
ord at the close of business De- 
cember 6, 1948. 


HENRI SADACCA 
President 


























FIRTH CARPET 
COMPANY 


New York, ‘N. Y. 
DIVIDEND NOTICE 


The Board of Directors has this day de- 
clared a regular quarterly dividend of $1.25 
per share on the outstanding 5% Cumulative 
Preferred Stock, payable December 1, 1948 to 
stockholders of record November 15, 1948. The 
regular quarterly dividend of forty cents 
(.$40) per share and an extra dividend of five 
cents ($.05) per share has also been declared 
on the Common Stock, payable December 1, 
1948 to stockholders of record November 15, 
1948. The transfer books will not close. 
Graham Hunter, 

Treasurer 





November 3, 1948 






















LION OIL 


COMPANY 

A regular quarterly divi- 
dend of 75¢ per share has 
been declared on the Cap- Ce) 
ital Stock of this Com- aiid 
pany, payable December 15, 1948, to stock- 
holders of record November 30, 1948. 
The stock transfer books will remain open. 

E. W. ATKINSON, Treasurer 

November 5, 1948 











































Cc CONTINENTAL 
CAN COMPANY, Inc. 


The usual dividend of twenty-five cents 
(25¢) per share, and an extra dividend 
of fifty cents (50¢) per share on the com- 
mon stock of this company, making the 
year-end dividend seventy-five cents 
(75¢) per share, has been declared pay- 
able December 15, 1948, to stockholders 
of record at the close of business Novem- 
ber 26, 1948. Books will not close. 
SHERLOCK McKEWEN, Treasurer. 











Many firms are likely to disappear from financial 
district's roster—Schram to stay at Exchange helm 


ll the repercussions of the elec- 

tion upset have not been seen yet. 
They will continue to appear in the 
news over a long period as the sorely 
beset securities business battens down 
for another hard four years, accord- 
ing to word that has leaked out of 
one quarter and another in Wall 
Street. From all that has been heard 
since the election it seems evident 
that the number of brokerage and 
small security firms that will disap- 
pear in the next few months through 
merger or plain dissolution will be 
greater than was predicted two 
months ago when everyone in the 
Street was taking the overthrow of 
the Truman administration for grant- 
ed. Hope for better things in that 
field took a severe blow on Novem- 
ber 2. 


Another reflection of the election 
has been the stiffening of municipal 
bond prices since that event. The im- 
plication is plain enough. People in. 
the high income brackets are con- 
vinced that relief from high taxes will 
be long deferred ; that tax exerhption 
will retain a high value for a long 
time. This conviction is expected to 
stand the market in good stead while 
it is absorbing the large volume of 
new municipal bond issues approved 
by the voters on election day. 


Regardless of what happens to 
the brokerage business in the near 
term future, Emil Schram is assured 
of a steady income through 1951. 
The Stock Exchange governors voted 
as early as October 7 to renew 
Schram’s contract as president for 
three -years from its expiration at the 
end of 1948. What motivated the 
board in withholding news of this de- 
cision for nearly four weeks has been 
a matter of speculation in the Street. 
Some recalled Schram’s esteem 
among New Dealers and thought it 
was a smart thing to assure stock 
market interests, while they were 


still suffering from the shock of the 
election upset, that he would remain 
at the helm during the period ahead. 


A reverse split for Stock Ex- 
change memberships is again under 
discussion, although there has been 
nothing in the past two weeks to sug- 
gest that the governing body has been 
talking about the subject formally. 
When the number. of memberships 
was increased in 1928 there was more 
business than the 1,100 members 
could transact with efficiency. Seats 
attained a high value of $575,000 be- 
fore the split-up and at that high 
price they were profitable even when 
bought with borrowed capital at the 
stiff interest rates then prevailing. 
Now there are, in the opinion of 
many Stock Exchange people, too 
many seats for the amount of business 
available. At $52,000—the price re- 
corded two days after election day—a 
seat isn’t as good an investment as it 
was twenty years ago. 


‘Sosthenes Behn, the founder of 
International Telephone & Telegraph 
and now its chairman, and William 
H. Harrison who was brought over 
from A..T. & T. to become president 
soon after the Ryan group was given 
representation on the board, have 
seen little of each other since the 
change was made. Harrison spent a 
long time in Europe after he took 
hold. When he came back Behn went 
abroad and hasn’t returned yet. The 
test of teamwork under the new ar- 
rangement, they say, will come when 
both are sitting in adjoining offices 
at 67 Broad street. 


There are the makings of a clash 
between the SEC and New York’s 
Public Service Commission in the ap- 
plication of Consolidated Edison for 
authority to absorb Long Island 
Lighting. Back in June, the P. S. C. 
approved Long Island’s plan _ to 
merge with two of its subsidiaries but 
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UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 50 cents per 
share has been declared on the Com- 
mon Stock of said Company, payable 
December 10, 1948, to stockholders 
of record at 3:00 o’clock P.M. on 
November 24, 1948. 


C. H. McHENRY, Secretary 








the SEC is yet to be heard from on 
that plan. Since the Edison-L. I. L. 
marriage is contingent upon consum- 
mation of that smaller merger, there 
is the basis of a squabble if the SEC 
prolongs the delay on the earlier ap- 
plication. 


Dividend Meetings 


| pene n=. are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


November 17: Addressograph-Multi- 
graph; American Export Lines; American 
Stores; American Sugar Refining; Ameri- 
can Telephone & Telegraph; Continental 
Oil of Del.; Gatineau Power; Great West- 
ern Sugar; International Salt; P. Lorillard 
Co.; Louisiana Land & Exploration; Pitts- 
burgh Forgings; Pittsburgh Screw & Bolt; 
Raybestos-Manhattan ; James Talcott, Inc. ; 
Transue & Williams; U. S. Tobacco; Val- 
spar Corp. 


November 18: Allis-Chalmers Mfg.; 
Beech-Nut Packing; Chesebrough Manu- 
facturing; Compo Shoe Machinery; Con- 
tinental Steel; Cosden Petroleum; Eastern 
Gas & Fuel Associates; Gillette Safety 
Razor; Joy Manufacturing; Lily-Tulip 
Cup; Southern Pacific; Standard Milling ; 
i Century-Fox ; Youngstown Steel 

oor. 


November 19: American Sumatra To- 
bacco; Bayuk Cigars; Bon Ami Co. ; Cleve- 
land Graphite Bronze; Diana Stores; 
Hazeltine Corp. ; Homestake Mining ; Johns- 
Manville Corp.; Kennecott Copper ; Mengel 
Co.; Mesta Machine; North American 
Rayon; Pennsylvania-Dixie Cement ; Quak- 
er Oats; Swift & Co.; Waukesha Motor. 


November 20: Crucible Steel; Davison 
Chemical; General Electric; Glen Alden 
Coal; Hollinger Consolidated Gold; Peo- 
ples Drug Stores ; Safeway Steel Products ; 

eeman Bros. 


November 22: Allegheny Ludlum Steel; 
American Car & Foundry; Bridgeport 
Brass; Consolidated Gas, Electric Light & 
Power (Baltimore) ; Draper Corp. ; Foster 
Wheeler; W. F. Hall Printing; Namm’s, 
Inc.; Seiberling Rubber ; Stewart-Warner ; 
eae Steel; Todd Shipyards; Waldorf 

ystem, 


November 23: Arnold Constable ; Bausch 
& Lomb; Botany Mills; City & Suburban 
Homes; Crowell-Collier Publishing; Fed- 
eral Motor Truck; Hinde & Dauch; Penn- 
sylvania Glass Sand; Pennsylvania Power 
& Light; South Porto Rico Sugar; Union 
parbede & Carbon; U. S. Potash; Veeder- 

oot. . 
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PUBLIC SERVICE ELECTRIC AND GAS COMPANY 


INVITATION FOR BIDS FOR PURCHASE OF 
DEBENTURE BONDS 


- 


Bids for the purchase as a whole of an issue of $50,000,000 principal 
amount of % Debenture Bonds due 1963 of Public Service Electric 
and Gas Company (herein referred to as the “Company”) will be 
received by the Company at its office, 80 Park Place, Newark 1, N. J., 
up to 12 Noon, Eastern Standard Time, on Monday, November 22, 
1948, or on such later date as may be fixed by the Company as pro- 
vided in its Statement of Terms and Conditions Relating to Bids. 


Copies of the Prospectus relating to such Debenture Bonds, of such 
Statement of Terms and Conditions and of other relevant documents 
referred to in such Statement may be examined, and copies of certain 
of such documents may be obtained, at the Company’s office, 80 Park 
Place, Newark 1, N. J. Bids for the Debenture Bonds will be con- 
sidered only from persons who have received a copy of such 
Prospectus and only if made in accordance with and subject to the 
terms and conditions of such Statement. 


INFORMATION MEETING 


Public Service Electric and Gas Company hereby invites prospec- 
tive bidders for the purchase of its $50,000,000 principal amount 
of % Debenture Bonds due 1963 to attend a meeting to be held 
at the Company’s office, at 11 A. M., Eastern Standard Time, on 
Wednesday, November 17, 1948 for the purpose of reviewing with 
prospective bidders the information contained in the Registration 
Statement and Prospectus. 


PUBLIC SERVICE ELECTRIC AND GAS COMPANY, 


By GEorRGE H. BLAKE, 


President. 
Newark, N. J. 


November 12, 1948. 

















WHY INVESTORS MISS 
SO MANY OPPORTUNITIES 


One of the unexplainable contradictions of human nature, as evidenced by investors, is the 
tendency to jump in and buy stocks after a substantial and protracted rise; then, with all 
possible speed, rush to obtain all available investment information and advice. With equally 
inexplicable contrariness, the average investor is more inclined to sell than to buy on the 
sharpest declines, and to shun the financial columns more and more as prices recede. When 
the outlook is confused, as at present, you need more than ever the dependable investment 
guidance, such as FINANCIAL WORLD supplies in condensed form, to save you time 
and money, to help avoid costly mistakes, and point out, from time to time, attractive 
investment opportunities which might otherwise be overlooked. 
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FINANCIAL WORLD, (Nov. 17) 


86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or money order) please enter my order for: 

(a) Next 52 weekly issues of FINANCIAL WORLD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1,900 
LISTED STOCKS” (Ratings and Statistics); 

(c) Investment Advice Privilege, as per rules; 

(d) Coming 1948-Revised “FACTOGRAPH” Book — 288 big pages — 
without added cost. Book alone, $4.50. 


C) Check here if subscription is NEW ...[] Check here if RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


CHECK EXTRA INVESTMENT AIDS WANTED 


( Check here (add $1.00) for NEW _  [() Check here (add 50 cents) for valuable 
“11- YEAR RECORD” of Earnings, know-how book, “Basic Principles of 
Dividends, Price Range, Stock Splits Investment Success’’. Book alone, $1.00. 
(1937 °- 1947) of N. Y.S.E. Com- [) Check here (add 50 cents) for “13- 
mon Stocks. Price alone, $1.50. Pub- Year Tabulation of N.Y. Curb Stocks’. 
lished August, 1948. Gives Earnings, Dividends, Price 

0) Check here (add $1) for Bond Guide— Range, Stock Splits, 1932 - 1945. 
Covers 4,000 bonds. Price alone, $2.00. Price alone, $0.75. 





SUBSCRIBE for FINANCIAL WORLD NOW | 

















The Exhibit of the 
100 BEST 1947 


ANNUAL REPORTS 
Awarded th 


FINANCIAL WORLD 


“Oscar of Industry” 





Trophies 
Will Be Displayed in 
Many Parts of the Country 


NEW YORK: 
Official New York Exhibit 
Graphic Arts Gallery of 

The Charles Francis Press 


461 Eighth Avenue, New York 
November—11 A.M. to 5 P.M. 


NEWARK, N. J. 


Display: 
The pennant Library of the 
Public Library of Newark, N. J. 


34 Commerce Street 
November—10 A.M. to 5 P.M. 


CHICAGO: 
Display: 
Ist Annual Meeting 
Public Relations Society 
of America, Inc. 


Sheraton Hotel 
November 16 and 17 


SPRINGFIELD, MASS.: 


Dinner Meeting 


Advertising Club of Springfield 
Nonenher aa? PM. 


WILMINGTON, DEL. 


Dinner Meeting: 
Delaware Society of 
Certified Public Accountants 


Hub Restaurant 
Delaware Trust Building 
Ninth and Market Streets 

November 29, 7 P.M. 


BOSTON: 
Display: 
Babson Institute of 


Business Administration 


Babson Park 
December 6 to 17 








The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 
Following iene 


1945 947 
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Another inflationary influence wi!l 
be felt from the farm price support 
policy, which is likely to be pursued 
with vigor. This prospect was re- 
flected in the action of commodity 
markets on the day after the election 
(and since then as well), when ad- 
vances were the rule, particularly in 
cotton and wheat. Further evidence of 
the general expectation of inflationary 
farm price policies was given Novem- 
ber 8, when the cotton market 
showed marked gains despite a new 
and higher Department of Agricul- 
ture forecast of the size of the 1948 
crop. 

Finally, there can be little question 
that Government spending will con- 
tinue to set new peacetime records. 
Expenditures for the 1949-50 fiscal 
year are being estimated at amounts 
ranging upward from $45 billion, 
against a projected $42.2 billion for 
the current period. Spending for 
foreign aid programs will remain 
high, and defense outlays are likely 
to climb sharply even if military lend- 
lease to Western European nations 
—which might cost some $2 billion 
annually—is not approved. 


Administration Commitments 


The Administration is committed 
to a variety of other measures, each 
of which would cost hundreds of mil- 
lions of dollars a year even in the 
early stages, with every likelihood 
that each would grow as it went 
along. These include slum clearance, 
public housing, public power projects 
such as the TVA steam generating 
plant, extension of social security 
benefits, compulsory health insur- 
ance or some other plan to extend the 
availability of medical care, Federal 
aid to education and other projects. 
In addition, there will be only a tok- 
en effort, or none at all, to reduce 
the vastly expensive waste and gen- 
eral inefficiency of Government op- 
erations. _ 

The added Government spending 
will be inflationary in several ways. 
Unless it can be covered by current 
revenues—which would necessitate 
incentive-destroying increases in tax 








rates—it will involve deficit financ- 


ing and a consequent further increase 
in the money supply, already danger- 
ously swollen from the deficit financ- 
ing of the past fifteen years. Fur- 
thermore, it will divert scarce labor 
and materials from productive to non- 
productive economic uses. Finally, a 
very substantial part of the Federal 
outlays for materials (including those 
involved in the farm price support 
program) will be channeled into com- 
modities whose prices are already 
high, including steel, non-ferrous 
metals, lumber and farm commodities 
generally. 

Although an ‘inflationary boom is 
far from being the same thing as a 
healthy period of general prosperity, 
both involve high levels of produc- 
tion, employment and prices, and his- 
torically both have involved high 
levels of stock prices as well. In the 
past several years, the stock market 
has deviated sharply from the normal 
inflationary pattern, and there can be 
no assurance that inflation will sud- 
denly take hold of equity prices and 
drive them to levels as far above 
prewar experience as are quotations 
for goods. But considering the excel- 
lent level of corporate earnings and 
the compelling reasons for believing 
that a letdown in business will be de- 
ferred for some time to come, quality 
stocks offer good value at present 
prices. 


New Issues 
Registered with SEC 


Rochester Telephone Corporation: 
$8,500,000 sinking fund debentures due 
1963. Terms to be filed by amendment. 


Alabama Power Company: $12,000,00! 
of first mortgage bonds due 1978. Com: 
petitive bidding. 


Oklahoma Gas & Electric Company: 
$7,500,000 of first mortgage bonds dut 
1978. Competitive bidding. 


Florida Power Corporation: $8,500,00( 
of 30-year first mortgage bonds. Terms 
to be filed by amendment. 


Bucyrus-Erie Company: 319,916 shares 
of common stock. (Offered November 9, 
1948, to warrant holders at $15 pet 
share.) 


Tide Water Power Company: 80,000 
shares of common stock. (Offered Nov- 
ember 9, 1948, at $7.25 per share.) 


Associated Telephone Company, Ltd.: 
$6,000,000 first mortgage bonds, Series 
E, 33s due 1978. (Offered November 
10, 1948, at 102.38%.) 


Potomac Edison Company: $5,500,000 
of first mortgage and collateral phn 
bonds due 1977 and 30,000 shares of $100 
par cumulative preferred stock, Series 
Competitive bidding. 


FINANCIAL WORLD 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 

Hidrs. 

Pay- of 

able Record 

1-20 12-20 
12-10 11-20 
12-15 11-22 
11-29 11-22 
12-10 11-24 
12-10 11-24 
12-15 11-10 

3-15 2-9 

1- 3 12- 3 
12-1 11-15 
12-15 11-22 
12-15 11-22 
12-10 11-26 
12-15 11-24 


12- 1 11-15 
12-13 11-22 
12- 1 11-15 
11-26 11-15 
12-1 11-3 
12-23 12- 6 
12-23 12- 6 


11-30 11-15 
12-15 12- 1 
12-15 12-1 
12- 1 11-15 


2-1 1-7 
12-15 11-29 
12- 1 11-24 
12- 1 11-19 
12-1 11-8 
12- 3 11-19 
12-10 11-19 
12-1 11-8 
12-10 11-24 


12- 1 11-17 
12-10 11-26 
12- 1 11-19 
1-15 1-3 


11-15 11-5 


12-15 11-29 
12-1 11-5 
12- 1 11-15 
12-10 11-24 
12-10 11-24 


12-29 12-8 
12-11 11-23 
12-10 11-18 
12-10 11-19 
11-30 11-19 
12- 1 11-12 

1- 1 11-19 


Company 
Allied Stores 
Alumium Co. Am....... 
Aluminum Industries ... 
Am. Encaustic Tiling.12%c 
American Chicle 50c 

Do 


ee 


eoreeee 
ey 
eevee 
ee 
eee eeeee 
er ee 


Atlantic Refining 

Do 
Atlas Powder 
Aves Mi 51 Ot oh 25c 


ee 


eee eeeeeee 
seeeee 
ee ee eee eens 


eeeeeees 


eeeeee 


Ce 


Century Ribbon Mills. . 
D6 ‘Sates eae ee 


.15e 


eee ee he 


olorado F. & I. 5% pif.. 
Col. Broadcast. “A&B”... 
Columbian Carbon ..... 
Copper Range ......... 
Creole Petroleum 


Eastern Utilities. Asso...5 


Fansteel Metallurgical. ..2 
Firth Carpet 
I 


Cee eR eae 


ee 


Gen. Fireproofing ..... $35 
General Motors ee 
Gen. Precision Equip.. 

Gen. Tire & Rubber..... 

Gt. Atl. Of Pat POA. 0 


ee eee eens 


6% pf. 
Hershey Chocolate .... 
Heyden Chemical ...... 
Hilton Hotels ..........2 
Houston Lt. & Pr....... 5 


Imperial Oil, Ltd....... 
Kress. (S. H.) & Co.... 
lake Shore Mines, Ltd.. 


eee eee wee ewes 


1-20 
12-22 
12- 1 
12- 1 
12-10 


12- 1 
12-20 


12-15 
12-15 
12-15 
12- 1 


11-30 
11-30 
12-10 

1- 3 
12-11 
12- 9 

1-10 


1- 6 
11-26 
11-18 
11-20 
11-20 


11-15 
12- 7 


11-15 
11-24 
11-30 
11- 5 


11-13 
11-24 
11-24 
12-20 
11-20 
11-26 
12-31 
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Ce 
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Pay- 
able 
12- 1 
12-10 
12-10 
12-15 


12-10 


Company 
Monarch Mach. Tool.... 
Motor Wheel 


eoeeeeeeeee 


Do 
Muskegon Piston Ring. .25c 


Nat. Dairy Products... .45c 
Nelson (H.) Corp. ..... 25c 
Noma Electric ....... 
Norwich Pharmacal .. 


ee 


Pacific Am. Fisheries... 
Pacific Clay Products... 
\. are 
Patchogue Ply. M. 
Pettibone Mulliken 
Pfeiffer Brewing 
Pitney Bowes .......... 
Pre, eee Gees ....... 
Puget Sound Pr. & Lt... 
ug Bakeries 


eee e weer eee ee ene 


12-20 
12-10 
12-10 


12-15 
12-15 
11-29 
11-17 
11-22 
12-10 
12-13 
12- 8 
11-15 
12- 1 
12- 1 


12- 1 


+ io 5 
12-15 
12-14 


12-10 
11-26 
11-26 
12-15 
12-15 
12- 1 


Reliance Mfg. .......... 25¢ 
Republic Steel 

6% pf. A 
J et eee 
Rio Grande Valley Gas. .2c 


St. Joseph Lead 

Sheaifer Pen ......... 
eee E20c 

Serrick Corp. “B” 


tes Oe cle ao aia El5c 
Signode Steel Strapping .25c 


OER $1.37% 
Standard Oil, Ohio 
Sievaee Hew .....-... 
BI gee He eae ea 
Sunshine Mining ....... 
Sqperior Tool & Die....05c 


12- 1 
12-10 
12- 1 
12- 1 
12-23 
11-26 
11-26 
12- 1 
12- 1 
12-15 
12- 4 


12- 1 


Thew Shovel ..........25¢ 

(2): ECR e e E25c 
Thompson Products . .$1.50 
Timken Roller Bearing.75c 


Union Tank Car ......- 
United -Biscuit ......... Ze 2: 1 
WM Saad dud asasaee as E25c 12- 1 


Van Raalte Co. ......... .) a 
Virginia El. & Pr....... 12-11 


_:. .. ..¢ eee 12-14 
Western Auto Supply... 12- 1 
Le ot AY 25c 12-1 
Wrigley (Wm.) Jr. 1- 3 

 weeee cas tee su tan 12- 1 
Youngstown Sh. & Tube.$1 12-15 

DS ain a wtande ta toe E$1 1-3 


Accumulations 


Marion Pr. Sh. 7% pf..$1.75 
Nestle-Le Mur $2 “A”..15c 


Stock 


American Gas & El........ 12-15 
3-15 
12-15 
12-15 
12-22 


12-10 


Clark Equipment 
Dow Chemical 
Gelf OF Cath is i... cee t 
Standard Oil, Ohio..... 


7—1/100 share 


*—Reprinted. 
tric. . 
shares of Gulf Oil held. E—Extra. 


Hidrs. 
of 
Record 
11-18 
11-17 
11-17 
11-26 


' 
11-19 
1- 5° 


12- 6 
12- 6 
11-16 
11-16 


11-24 
12- 1 
11-15 
11-10 
11-10 
11-20 
11-29 
11-15 
10-25 
11-15 
11-15 


11-15 


12-10 
11-15 
11-15 


11-19 
11-15 
11-15 
11-24 
11-24 
11-15 


11-15 
11-18 
11-18 
11-18 
11-19 
11-15 
11-15 


11-15 
11-15 
12- 1 
11-19 
11-15 
11-16 
11-16 
11-18 
11-12 
11-15 
11-15 
11-15 
12-20 
11-20 


11-19 
11-19 


11-10 
2- 9 
11-29 
12-1 
11-19 
11-18 


Atl. City Elec- 
t$—1 share Texas Gulf Sulphur on each 65 


> — 


DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


COMMON STOCK 


A regular quarterly dividend of 50 cents. 
per share and also a stock dividend 
payable in common stock at the rate of 
1/10 of a share for each share held, 
payable on December 15th to stock of 
record November 29, 1948. Fractions 
will be paid in cash based on the closing 
Price or, if there are no transactions, on 
the last recorded bid price on the N. Y. 
Stock Exchange November 29. 1948 


5% CUMULATIVE PREFERRED 
STOCK 
A regular quarterly dividend of $1.25 
per share, payable December 15, 1948, 


to holders of record at the close of 
business November 29, 1948. 


G. EB. ARNOLD 


Secretary 


CLARK EQUIPMENT COMPANY 


November 5, 1948 
































DIVIDEND NOTICE 


The Board of Directors of Can- 
ada Dry Ginger Ale, Incorpo- 
tated, at a meeting thereof held 
on October 26, 1948 declared 
the regular quarterly dividend of 
$1.0625 per share on the $4.25 
Cumulative Preferred Stock and 
a dividend of $0.15 per share on 
the Common Stock; both pay- 
able January 1, 1949 to stock- 
3 holders of record at the close of 
| business on December 8, 1948. 
Transfer books will not be 
closed. Checks will be mailed. 


Wo..J. WILLIAMS, 
V. Pres. & Secretary 





PHILADELPHIA ELECTRIC 
COMPANY 


1 ee N. tice 


Dividends of 25 cents a share on 
the $1 Dividend Preference Com- 
mon Stock and 30 cents a share 
on the Common Stock, have been 
declared, payable December 31, 
1948, to stockholders of record at 
the close of business on Novem- 
ber 22, 1948. 


Checks will be mailed. 





C. WINNER, 




















BLAW-KNOX COMPANY 
Dividend Notice 


The Board of Directors today 
declared a dividend of 25 cents 
a share, and in addition a year 
end dividend of 25 cents a 
share. Both dividends are pay- 
able on December 14, 1948 to 
stockholders of record on November 15, 1948. 


FREDERICK BAKER, Treasurer. 








NOVEMBER 17, 1948 
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FACTOGRAPHS 








Anderson, Clayton & Co. 


The Francisco Sugar Company 








Data revised to November 10, 1948 


4neerporated: 1929, Delaware, to acquire a business originally established 
in 1904. Office: Cotton Exchange Building, Houston, Texas. 
ati i. = Monday in November. Number of stockholders (July 17, 


Capitalization: Lane term debt 
stock ($21.80 par) 
DEER DORNOED on adcn debra tsdeshapsccndgesnedstndsass be cpmeehtovenne ee . $1,469,346 


Business: Engaged directly and indirectly in merchandising, 
servicing and processing cotton and cottonseed. Buying organ- 
izations are located in cotton growing areas of U. S., Mexico, 
South America and Egypt. Sales branches and agencies in 
major textile centers buy and sell spot cotton and contract 
ahead to supply textile mills to cover forward requirements. 
Also conducts oil milling and ginning operations for processing 
cotton and by-products. 

Management: Experienced. 

Financial Position: Adequate. Working capital July 31, 1947, 
$86.3 million; ratio, 2.1-to-1; cash, $11.4 million; U. S. and for- 
eign government securities, $6.8 million; inventories, $95.4 
million. 

Dividend Record: Payments on present stock 1945 to date. 

Outlook: With foreign operations normally contributing a 
third of net income, earnings are largely affected by South 
American crop and trade conditions and restrictions on exports 
and exchange. Domestic volume mainly reflects mill demand 
for raw cotton and company’s sales for export. 

Comment: Nature of business renders stock speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended July 31 1940 1941 1942 1948 1944 1945 1946 1047 
farned per share $4.44 $2.88 $5.94 $4.46 $4.34 $3.99 $9.83 $13.18 
Calendar Years 
Dividends paid ee "Sah Rina Sic ee 0.80 2.85 3.90 

her aces N. Y. 8S. EB. April, 1945— 49% 64% oot 
ee bbe vos sass eae 38% 438% 46 
“Adjusted for recapitalization in 1945. tNot reported. 





Froedtert Grain & Malting Co., Inc. 





& Price 


PRICE RANGE 


Data revised to November 10, 1948 


incorporated: 1888, Wisconsin, as Froedtert 
Bros. Grain & Malting Co., succeeding 
business founded in 1866; present title 
adopted September, 1933. Office: South 
38th and West Grant Streets, Greenfield, 
Wis. Annual] meeting: Second Tuesday in 
October. Number of stockholders July 15, 
1948): Preferred, 355; common, 1,469. I 
Capitalization: Long, term debt. .$3,500,000 . 
Preferred stock: $2.20 cum. 42 "83 "46 8S 4G 
($50 par) 34,073 shs 1941 ‘42 ‘43 ‘44 "45 ‘46 ‘47 1948 
Common stock ($1 par) $853,574 shs 


~ *Redeemable (for sinking fund at $52) at $54 per share through October 1, 1949; 
jess thereafter. Froedtert family owns about 66.75%. 











Business: One of the largest factors in the conversion of 
barley into malt and its by-products. In addition to being the 
principal ingredient of beer, malt is also used in the manu- 
facture of breakfast, infant and other foods. Annual malting 
capacity of plants: approxicately 20 million bushels. Total 
storage capacity about 9 million bushels. 

Management: Headed by son of a founder. 

Financial Position: Good. Working capital July 31, 1948, 
$6.8 million; ratio, 2.2-to-1; cash and equivalent, $1.0 million; 
inventories, $7.9 million. Book value of common. $8.78 per 
share. 

Dividend Record: Regular payments on present and former 
preferred; on common, 1934, and 1936 to date. 

Outlook: Bulk of production goes to brewing industry, and 
relative stability of the latter is reflected in lack of wide 
swings in company’s earnings. 

Comment: Common stock constitutes a businessman’s risk. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended July 31 1941 1942 1943 1944 1945 1946 1947 1948 
farned per share... $0.88 $0.91 
Calendar years 
Dividends paid .... 0.50 0.50 0.50 0.50 0.57 0.57% 0.65 0.75 
- Price Range % % 
igh 6 10 9 15 337% 22 iste 
4% 5% 8% ane: 11% 
~ *Adjusted for 2-for-1 split April 15, 1946. tAdjusted for renegotiation of 1943 
earnings. tNew stock listed New York Stock Exchange on May 13, 1946. 
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$0.72 +$0.91 $1.17 $1.18 $1.41 $1.73— 





Data revised to November 10, 1948 


40 
Incorporated: 1898, New Jersey; reorgan- po 
ized, 1936. Office: 106 Wall Street, New 0 
York, N. Y¥. Annual meeting: Second 
Wednesday in October. 


Capitalization: Long term debt. ..$367,000 
Capital stock (no par)......... 350,301 shs 





1941 ‘42 "43 ‘44 ‘45 ‘46 "47 1948 








Business: Company and its subsidiary Cia. Azucarera Elia 
produce cane sugar and molasses from plantations owned, 
leased or controlled in the Province of Camaguey, Cuba. Plants 
have a combined grinding capacity of one million bags (325 
pounds each) per season. Is experimenting with fruit and grain 
plantation to attain crop diversification. 


Management: Satisfactory. 


Financial Position: Adequate. Working capital June 30, 
1948, $3.5 million; ratio, 1.3-to-1; cash, $410,922. Book value of 
capital stock, $41.12 per share. 


Dividend Record: Payments on old stock 1904, 1906-07; 
1909-1910; 1912-26; on present stock 1944; 1947-48. 


Outlook: Rising world supplies, high production costs, 
downtrend in sugar prices and Cuban Government controls, 
suggest further downswing in earnings and probable return 
to prewar marginal position despite diversification program. 


Comment: Capital stock carries the risks characteristic of 
off-shore sugar producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... $0.65 $2.64 $0.74 $4.52 $0.74 $8.99 $8.06 $5.76 
Calendar years 
Dividends paid .... None None None 0.50 None None 2.00 1.50 

Price Range 
H 10% 14% 17% 27 3 25 16% 
x 5 5% 13% 14 ne 12 11% 





A. O. Smith Corporation 


Data revised to ve ovember 10, 1948 


Incorporated: 1916, 
to A. O. Smith anu which was 

ganized in 1904. Office: 27th and I Keefe 
Streets, Milwaukee 1, Wis. Ann — meet- 
ing: Third Wednesday in November. Num 
oz of stockholders (October 5. * 1947): 





Yee Long term 
1940 "41 ‘42 "43 "44 ‘45 ‘46 1947 











*Notes payable to banks. 


Business: An important maker of automobile frames, which 
normally comprise approximately 50% of its output. Other 
products include welded pipe for natural gas and oil industries; 
water heaters, coal stokers, etc. 


Management: Controlled by the Smith family since organi- 
zation of company. 


Financial Position: Strong. Working capital July 31, 1948, 
$27 million; ratio. 3.1-to-1; cash, $6.2 million. Book value of 
capital stock, $42.58 per share. 


Dividend Record: Payments 1922-31, and 1940 to date. 


Outlook: Business volume mainly reflects activity in auto- 
motive manufacturing industry and demand from petroleum 
industry for line pipe and well casing. Increasing diversifica- 
tion of products, however, tends to modify cyclical fluctua- 
tions. 


Comment: Industry characteristics render stock speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended July 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... $2.72 $8.40 $3.88 $436 $3.54 $2.26 $3.60 $6.36 


Calendar years 
Dividends paid .... 0.25 0.50 0.50 0.50 0.50 0.50 0.50, 0.87% 


10 19 27 48 45 35% 
re 9 14 w% 3% 5* 26% 


*Adjusted for 100% stock dividend paid April 1948, and reversed for renegotiations 
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CORPORATE EARNINGS 





EARNED PER SHARE 




























































EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 | ON COMMON STOCK: 1948 1947 
12 Months to September 30 9 Months to September 30 
+Anchor Hocking Glass.... $4.12 $4.62 | Louisville & Nashville R.R. $5.70 $4.09 
Dixie GOP: chsesekcauaeeks 6.26 79 | Marshall Field .......... 3.49 3.36 
Vertientes-Camaguey Sugar 4.25 5.28 ow ae bo BAG PI Favcseess a rr 
} ers Hie c Di crein 255 cde 4 
RA) | 9 Months to September 30 | Mid-Continent Petrol. ... 10.02 6.87 
Air-Way Elec. Appliance. 2.42 1.84 | Munsingwear, Inc. ....... 1.96 1.10 
Allis-Chalmers Mig. ..... 3.58 0.72 | Nat. City Lines .......... 1.34 0.98 
Amerada Petroleum ..... 11.50 6.58 | Nat. Cylinder Gas ....... 1.32 1.07 
¢| PAmerican Bank Note ..... 2.64 1.79 | National Supply ......... 456 4.18 
4] fAmer. Home Products... 1.80 1.33 | Noblitt-Sparks .......... 282 2.86 
? American Ice Ceecccscecces 0.81 0.97 Otis Elevator 4.02 2 44 
ue} BAmerican aoe be ipekcst ae Ey Pacific Western Oil Cie & 3.30 173 
American Stove ......... ; / Mil... .... : 
| Elia Associates Investment .... 4.72 2.99 | Panhandle East. Pipe Line 3.52 3.20 
wned, @Barnsdall Oil ............ 4.46 2.83 | Parmelee Transportation.. 0.80 0.82 
-lants BBasic Refractories ....... 1.12 0.45 heerieage Cement ......... 2.14 1.08 
, (3% Boeing Airplane ......... D028 D033 enick & Ford .......... 1.77 3.12 
grain Bristol-Myers .......... 2.35 2.05 ge Rs ste eeeeees pe o> 
Bush Terminal .......... 087 081 | Pittsburgh Cons. Coal.... 678 425 
Calumet Hecla Copper ... 0.47 0.84 | Pittsburgh Plate Glass... 2.58 2.36 
e 30, BCentral R.R. of N. J.....D25.42  D0.48 | Plough, Inc. ............ 0.89 0.66 
eC hiide Ch 0.11 0.81 | Public Service Colorado... 3.82 3.35 
Chrysler Corp. .......... 688 5.50 | Quaker State Oil ........ 2.49 2.54 
6-07; Clinton Industries ........ 0.21 4.06 | Quebec Power .......... *0.86 *0.87 
root | ae 6.87 5.79 | Reliance Manufacturing... 0.40 0.27 
Commonwealth Edison ... 1.32 * Bh go Sleeps s: 3.50 4.15 
costs, BCommunity Pub. Serv..... 3.38 2.81 | Ruppert (Jacob) ........ 0.47 2.74 
trols, HCons. Retail Stores ...... 2.42 2.21 avage Arms ........... 2.28 1.22 
eturn BCont’l. go Fibre ... be a ; nates: Oil (Del.) ..... 4.18 3.15 
am. ontinental Oil .......... . PE CD ccoscncsewds 0.72 7.71 
tic of copper Range ........... 1.10 1.40 | Shattuck (Frank G.) .... 0.30 0.92 
ee 0.14 0.23 | Shoe Corp. of Amer. ..... 3.17 3.18 
(ream of Wheat ........ 0.92 0.64 | Southeastern GreyhoundL. 1.14 1.54 
aoe urtis Publishing ....... 0.67 0.52 | Southern Ry. ........... 8.87 4.28 
sr Mecutler-Hammer ......... 3.62 3.64 | Square D Co. ........... 1.77 2.01 
oa _— 8 eRentaiase oa ee — . =) ae ane a a 
WEY GE Winds wiwipeeees ' ; tandard Brands ........ 1. 1.51 
16% — _T Motor Car... oa oa — aly eceseee 2.45 = 
11% MDome Mines ............ 5 . tandard Ry. Equip. ..... 1.93 1.9 
Dr. Pepper ...c..cseceeee 0.88 1.79 | Steel Products Engineering 1.24 0.62 
— — es BOD sidveee = oo —_ Comins dcvandncaths :s 4 
tO Re eds ba dains ' 4 tone & Webster ........ , 0.91 
Electric Auto-Lite ....... 5.24 5.23 | Silver King Coalition..... 0.10 D0.03 
MC) | Melectrolux Corp. ........ 2.51 2.43 | Simonds Saw & Steel.... 4.68 4.04 
Pirth Carpet’ cess csss 3.00 1.80 | Sylvania Electric ........ 2.01 1.60 
Follansbee Steel ......... 5.64 6.16 | Symington-Gould ........ 0.72 0.03 
ani’ pared Seawenes = oo L. a ine. chee he § oo 
uehauf Trailer ........ F . echnicolor, Inc. ........ ; i 
$6 Roriel GL. .ckcocccects% 1.24 0.71 | Texas Gulf Producing.... 3.00 1.70 
2% Gen. Amer. Transport.... 4.01 4.94 | Textron, Inc. ........... 4.14 3.52 
~ a ke ee oo 1.36 2.08 | Tide Water Asso. Oil.... 4.40 2.71 
et Mencral Motors ......... 7.22 4.62 | Towmotor Corp. ........ 1.98 2.79 
en. Precision Equip...... 1.22 1.41 | Transcont’l. & West. Air. D5.80 D4.13 
which Mae". Railway Signal...... 2.01 0.30 | Twin Coach ............ 1.05 3.11 
Other @™e"eral Refractories ..... 4.41 4.39 | Union Oil of Calif........ 4.88 2.80 
tries; Mectham Hosiery ......... 3.52 2.93 | United Drill & Tool...... 1.74 1.87 
a Cr ae sia wasn oa 7. U. S. Finishing ......... 5.17 5.02 
: amilton Watch ........ : . U. S. Playing Card...... 4.46 3.02 
ngs Sw biny aes setae Le ia U. S. Truck Lines Gs: 2.04 = 1.36 
-ershey Chocolate ....... . é irginia Iron, Coal& Coke 0.99 0.08 
, 1948, Mewitt-Robins .......... ie” 38 | ae ee... ~ DOZ 0.37 
lue of olland Furnace ........ 2.58 2.39 | West Penn Electric ..... 2.71 2.28 
poudaille Hershey eine i oe ot Aare ae, sickness Lew ae 
Pimance ...... : . estern Auto Supply..... . i 
auto- mousten: GOs scyswecigs 4.08 2.38 | Westinghouse Air Brake. 3.66 ~- 3.08 
oleum Mowe Sound ............ 4.00 2.56 | Wheeling Steel ......... 1463 12.41 
sifica- MroWell Elec. Motors .... 1.57 1.76 | White (S.S.) Dental.... 3.11 2.88 
metus Me yanapolis Pr. & Lt..... 227 2.52 | Willson Products. «...... 111 2.04 
lan | eee eee . . Wisconsin Pub. Serv. ... 0.60 0.94 
uttertype Corp. ......... 3.39 2.59 | Youngstown Sheet & Tube 11.65 11.61 
bate ~~ Lake Sulphur... = hd abit ai 12 Months fo August 31 
< TRE SE Ae : J elsey-Hayes eel ... . . 
STOCK : mbert Co. AS uke acne e 1.43 1.35 | Murray Corp. of Amer.... 3.21 2.85 
ae Bs (James) & Sons..... 4.27 3.75 | Pleasant Valley Wine.... 0.81 0.54 
thigh Coal & Navig..... 1.25 0.86 | Seeger Refrigerator ..... 3.25 1.32 
0.87% ne sare eacia cased ase - to Sherwin-Williams ....... 6.98 7.08 
WME laxice eden ¥Waes ' ; 
35% WB; ; 
Bain OB sn visinte ospeacsas 7. 464 cok , en 
Se: one Star Cement ...... 5.51 478 | B a ee _— se: wee 
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CONNECTICUT-NEW YORK 


TWO MAGNIFICENT SMITHTOWN, L. I., 
ESTATES FOR SALE. 50 miles from N. Y. 
One $60,000 the other $65,000. ALSO HOUSE 
NEAR WATER, E. NORWALK, CONN., 
$15,000 cash, to settle estate. Near Dorland’s 
and Country Club. 

For LAWRENCE F. DEUTZMAN, Executor 

Smithtown, L. I.. N.Y. 


FLORIDA 


Three-bedroom house, servants’ quarters, on St. 
Lucie River. 4% acres, beautifully landscaped, 
rare plants and flowers, 112 citrus trees. Two- 
car garage, double boathouse and shop. Best fish- 
ing grounds on Atlantic Coast. $50,000 cash or 
terms. 











P. O. BOX 22 
STUART, FLORIDA 
ILLINOIS 


CITY home in the country. 3-acre estate on 
edge of town, 25 miles west from Chciago, on two 
state highways. 10-room face brick all around, 
Southern Colonial, 2% tile baths, oil hot water 
heat; can be made for two families with small 
alteration. Entire ground nicely landscaped, has 
to be seen to be appreciated; will carry $20,000 
mortgage; sell for best reasonable offer; open 
house Sunday. Consider exchange Arizona or 
Rio Grande property. F. Smith, Owner, N.E. cor- 
ner N. Main St. and Geneva Rd., Wheaton, IIl. 


NEW YORK 


SOUTHAMPTON 
For Rent, beautifully furnished new Cape Cod 
cottage in most desirable residential section. 
Fireplace, hot water heat. 

















Choice Summer resi- 





dence. Ideal for Winter weekends or permanent 
residence. For full particulars address 
G. H. S. KENDALL, 
SOUTHAMPTON, N. Y. 
PENNSYLVANIA 





GLENSIDE, PA. 


Graceful colonial home on 1.6-acre tract. Center 
hall, liv. rm., din. rm. and solarium, all with fire- 
places; lib., den, powder rm. and large kit.; 4 
bed., 2 baths, 2 sleep porches on 2d fi.; also 
maid’s quarters; 3 bed., bath on 3d fl.; 2-car det. 
gar.; oil heat; near sta. and stores. A sound 
suburban property in a secluded spot at a fraction 
of its original cost. 
FREDERICK H. STAFFORD 

738 Land Title Bldg., Phila. 10, Pa. LO. 4-1551 


SOUTH CAROLINA 


FOR SALE—S. C. 


Estate in plantation country incl. new 9-rm. 
colonial home, 4-car gar. with 2 storage rooms 
attached, 3-rm. servant’s house, on beautiful 3- 
acre tract of huge live oaks and pecan grove, near 
Waterboro. Excel. hunting and fishing. 

House includes entry hall, 21’ x 13’ liv. rm., 
din. rm., sun parlor, dream kitchen, breakfast 
nook, utility rm., large pantry-storage rm., 3 
spacious bedrooms, 1% baths; inter. completely 
Pine-paneled with many built-in features; highest 
am, materials used thruout; all hardwood 
oors, insulated and weatherstripped; free artesian 
water; new gas stove, refr., water heater and 
furnace; built for perm. home. Officer recalled to 
service. Price $18,000. Write 


J. B. BAXLEY 
Live Oak Plantation 


VIRGINIA 
600 ACRES 


75 miles from Washington (300 under cultivation) 
$22,000. 








Lodge, S. C. 








18 ACRES near Williamsburg; 10 acres in 
rolling woodland with natural springs; 7-room 
home (1% baths), fireplace; $11,000. 

YORK RIVER (sandy beach). Modern bunga- 
low, furnished. Deep lot; $7,000. 


BATSON REALTY CO. 
NEWPORT NEWS, VA. 


BUSINESS OPPORTUNITY 


FOR SALE—A Business That Is “UNIQUE” 
A business that has shown a profit from the 
day of its inception. DECORATING, DESIGN- 
ING and PRINTING directly on Glass, Metals, 
Plastics and Wood. Established Clientele. A 








nominal sum can purchase this business. 
Machinery and equipment paid up. Box No. 558, 
() 


Financial World, 86 Trinity Place, 
New York 6, N. Y. 
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STOCK FACTOGRAPHS 











The American Agricultural Chemical Co. 


Archer-Daniels-Midland Company 








& Price 


PRICE RANGE 


(AHD) 






Data revised to November 10, 1948 


taeorporated: 1913, Delaware, as subsi- 
diary of Conn. Co. formed in 1893. Latter 
in 1931 under reorganization plan trans- 
ferred all its assets to the Del. Co. Office: 
50 Church Street, New York, N. Y. 
Annual meeting: Third Wednesday in 
September. Number of stockholders (Au- 
gust 30, 1948): 7,300 


Capitalization: Long term debt...... None 
Capital stock (no par)........ 627,969 shs 


ONL SS 


"47 1948 


1941 "42 43 "44 “45 46 











Business: An important factor in the production, manufac- 
ture and sale of chemical fertilizers. Produces its own phos- 
phate and sulphuric acid requirements but purchases all other 
ingredients from the outside. Also produces other chemicals 
which account for a substantial part of total sales. 

Management: Progressive and efficient. 

Financial Position: Excellent. Net working capital June 30, 
1948, $17.3 million; ratio, 3.3-to-1; cash and U. S. Government 
securities, $14.4 million. Book value of capital stock, $48.39 
per share. 

Dividend Record: Payments 1934 to date. 

Outlook: A moderately lower level of farm income together 
with an equalization of supply and demand for fertilizer, both 
now in prospect, would result in a leveling off in earnings. 
Profits, however, should be sustained at well above the prewar 
experience. 

Comment: Stock is a better-than-average ‘equity in a cycli- 
cal industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





; : (ADD) 
Data revised to November 10, 1948 


Incorporated: 1923, Delaware, as consoli- 
dation of three companies, the oldest estab- 














lished in 1898. Office: Roanoke 
Building, Minneapolis 2, Minn. Annual $12 
meeting: Second Tuesday in _ October. $9 
Number of stockholders (May 21, 1947): $6 
4,198. $3 
Capitalization: Long term debt...... None oa ge ar > ge 0 
Capital stock (no par)....... 1,634,748 shs 1941 °42_'43_ "44°45 "46 “471948 
Business: A leading producer of linseed oil (made from 


flaxseed) and related products. Additional activities include 
processing of soy beans, grain storage, refining of vegetable 
and fish oils, and production of flax tow and shives. Whollty 
owned Commander-Larabee Corp.’s wheat flour daily capacity 
19,900 barrels; flaxseed processing plants have annual capacity 
of 24 million bushels; soy bean 16 million bushels. 

Management: Capable and of long experience. 

Financial Position: Good. Working capital June 30, 1948, 
$40.8 million; ratio, 2.7-to-1; cash and equivalent, $3.4 million; 
inventories, $44.3 million. Book value of common, $38.91 per 
share. 

Dividend Record: Payments 1927 to date. 

Outlook: Large supplies of vegetable oils will bring pressure 
on prices, thereby unfavorably affecting company’s earnings, 
Moreover, cyclical influences eventually will tend to reassert 
themselves. 

Comment: Stock is one of the stronger issues in a specula- 
tive group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 






































ch greg oo 7s on $322 sn00 on sie $6.84 seer x ded June 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned hare..... 1.79 2.87 3.22 2.$ a : e .87 ears ende § § 5 § 
anes roms gag ; ‘ : Earned per share..... $5.69 $5.68 $7.39 $8.59 $6.49 $4.04 $9.59 $7.55 
Calendar Years a ‘ s 
Dividends paid ...... 1.45 1.70 2.00 2.00 2.00 2.80 4.00 3.75 Calendar Years 4 - r 7“ Rp ss 
Price Range Dividends paid ...... 1.85 2.00 2.00 2.50 1.70 2.00 1.25 1.50 
eee Ee ee 2% 24 34 31% 43 58% «50% = 52% Price Range om q : & : a 
Foes REE 14% 18% 23 26 28 37% 34% 41 MENG ickd otic Meng tee 33% 36 47% 57 30% 41% 39% 34% 
Eee oe 26 27% 34 42 23% 26% 30 27% 
*Adjusted to three-for-one split, August 15, 1945. +tAdjusted for renegotiation. 
Columbia Pictures Corporation 
Data revised to November 10, 1948 (CPS) Pepperell Manufacturing Company 
Incorporated: 1924, New York, as successor 
to several small concerns, the oldest dating . 
from 1918, _ Ofice 729 Seventh Avenue, Data revised to November 10, 1948 & Price (PPR) 
lio nod 4 on ony - nm Incorporated: 1899, Maine, as successor of 60 
holders (Decemb 31. 1947): Preferred business originally established in 1844. 
LET Ty rage aS ne $6 Properties taken over in 1915 by a volun- ff 45 
muaiiehtieed: uae 5 $4 tary association which in 1927 transferred 30 
apitalization: Long term an $2 them to Pepperell Manufacturing Company 15 
erent geteeeeeees $9,000,000 0 of Massachusetts, remaining itself merely 0 $20 
i teee ee O 1940 ‘41 ‘42 ‘43 ‘44 ‘45 "46 1947 a holding company with the same name. - 
. Ted ie con ec atei? a aaa Office: 160 State Street, Boston, Mass. 
Common stock (no par)....... 654,311 shs Annual meeting of operating company : $5 
*Bank loans. +Callable at $108 through January 14, 1951, and at a declining oauies aa ass ee, 18123405 4TH” 
premium thereafter. Callable for sinking fund at $106 through January 14, 1961. Capitalization: Long term debt : None 
Capital stock ($20 par)....... 486,135 shs 


Business: A completely integrated motion picture producer. 
It owns no theatres, products being exhibited through booking 
arrangements with theatre chains. Normally derives about 
35% of gross from abroad. 

Management: Able and progressive. 

Financial Position: Strong. Working capital June 30, 1947, 
$29.3 million; ratio, 6.7-to-1; cash, $5.3 million. Book value 
of common, $31.17 per share. 

Dividend Record: Regular on preferred since issuance; on 
common cash and stock 1930-39, and 1942 to May, 1948. 

Outlook: Reduced foreign revenues and heavy amortization 
charges will continue to cut deeply into earnings, despite im- 
proved control over operating production costs. Lack of inte- 
gration imparts irregularity to profit margins, further clouding 
earnings prospects. 

Comment: Preferred is semi-speculative; common is specu- 
lative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended June 26 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... $0.63 $2.56 $2.91 $3.26 $2.96 $5.22 $5.33 $0.40 
Calendar years 
Dividends paid None 0.33 0.33 0.33 0.33 ¢1.00 1.00 § 
Price Range 
SE 5 ae ees 51% 7% 125% 15% 30 36% 22% 13% 
ME ns a acewetee bbe 2% 3% 6 10% 14 20 11% 7% 
*Giving effect to 50% stock dividend ir 1945. Plus 2%% in stock in 1945-47. 


$2144% in stock. 
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Business: One of the country’s largest cotton and rayot 
textile producers. Its trade-marked goods enjoy wide distri 
bution and are supported by aggressive promotional efforts. 
Company is best known for its cotton sheets and pillow cases. 

Management: Long connected with the business. 

Financial Position: Strong. Working capital June 30, 1948, 
$22.8 million; ratio: 3.3-to-1; cash & U. S. Gov’t securities, $13.8 
million; inventories (cotton content on “Lifo” basis since 
1941), $13.3 million. Book value of capital stock, $75.00. 

Dividend Record: Payments 1852 to date. 

Outlook: Earnings of the most recent years are unlikely 
soon to be duplicated in view of the filling up of textile pipe 
lines, but company’s strong trade position should assure con- 
tinued reasonable profits. 

Comment: Stock is one of the better equities in an industry 
subject to wide profit swings. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $3.84 $4.04 $4.04 $3.83 $3.73 . $4.74 $14.89 $18.48 
Calendar Years P 
Dividends paid ...... 1.40 . -2.00 2.00 2.00 1.50 2.50 6.25 3.50 
Price Range (N. Y. Curb) 
Baik 5c arp2-siegrweaiclecats 195% 20% 25 31% 53% 68% 60% 70 
WAM Sched cea hs ssiogie 16 16% 20% 25 30 40 40 48 


*Adjusted for 5-for-1 stock split September 1945. 


FINANCIAL WORLD 


















Southla 
Spencer 
Stahl-M 
Standar 
Standar 
Standar 
Standar 


Standar 





Sterling 
{Sterlir 
Sterling 


Stop & 
Sunbear 





Sun Ra 
Superio 
Superio 
Swan-F 








Tishmat 


Tivoli 





Tobacca 
Toklan 
Tonopal 
Trunz, 








Ulen J 
Tnexce! 
Union | 
Union 
United 
United 
United? 














United 
Univer: 
Univer; 


Utah E 


eee 


Valspa; 
Venezu 
Venezu 


Vogt 


ioe renee 


Wagne 
Waitt 
Waltha 
Warne: 
Wentw 
Wester 
Westm 
Vestm 
Vicke: 
Veyen 
Wichit 
Willia: 
Willsor 
Wilson 
Vinniy 
Wooda 
Woodle 
Woolwi 
(A, 


a —— 
_— 








Fise: 





Canad: 
Worgay 


NO" 












































































STOCK FACTOGRAPHS 




















































































RO Ty 
TH New York Curb Common Stocks Not Covered by Regular Factographs 
Omitted-———___—__ 
Outstanding Capitalization Net Per Share of Common 
Incorporated Executive Business and/or Long Term Pfd. Com. Shs. Working Book ——i946—. 1947 1947 
= Year—State Office Product Debt$  (Shs.) Par Capital Value Earns. Div. Earns Diy. Price Range 
$3 
sus ° S " 
meee BSick’s Breweries........... 1928—Can’daW. Calgary, Can. Brewery None None 952(n) $3,338 $7.73 $1.80 s$0.60 $2.27 s$0.80 16%— 12% 
Simplicity Pattern......... 1927—Del. Now York, N. Y. Dress patterns 12 24 739(1) 2,646 4.38 0.78 0.40 1.17 0.60 9%— 6% 
from Smith (Howard) Paper....1928—Can’da Montreal, Que. Paper & paper prod. 6,600 160 333(2) 8.561 33.49 2.48 31.00 4.77 81.00 32 — 24 
clud Solar Manufacturing....... 1932—N. Y. Bayonne, N. J. Blec. & radio parts 1,576 13 320(1) 1,045 3.18 0.42 0.60 D1.95 0.15 8%4— 38% 
CLUGE Bigoss rrr rrr 1909—Maine Roselle, N. J. Hinges for autos, etc. 933 None 195(1) 1,391 6.84 0.20 0.37% 2.07 0.50 10%— 5 
‘table South Coast Corp.......... 1935—Del. New Orleans, La. Sugar refining; oil 4,450 None 425(1) 1,859 7.79 h0.57 None h1.26 0.10 7— 3% 
holty So. W. Penn. Pipe Lines. .1886—Penn. Oil City, Pa. Crude oil pipe lines None None 35(10) es --- D200 3.00 ae 5.00 35%4— 27 
h Southern Pipe Line........ 1890—Penn. Oil City, Pa. Crude oil pipe lines None None 100(1) 96 6.69 D187 0.15 0.88 v5.00 8%— 3% 
acity Southland Royalty......... 1924—-Del. Ponca City, Okla. Oil, gas royalty inter. ll None 850(5) 853 8.64 1.47 0.80 3.19 2.50 41%— 16% 
acity Bp Spencer BHO. wins coccvescee 1928—Mass. Boston, Mass. Shoe mfg. & stores None None 260(n) 2,191 10.05 1.17 None 0.26 0.50 8%4— ik 
ge eee 1928—N. Y. New York, N. Y. Smoked pork products 96 13 130(n) 1,373 10.04 0.88 None k1.65 None 9— 4 
Standard Brewing......... 1904—Penn. Scranton, Pa. Beer, mainly in barrels 79 None 374(2.78) 30 2.09 0.29 None 0.15 None 2%— 
Standard Dredging ........ 1905—N. J.. New York, N. Y. Harbor, channel work None 117 596(1) 1,898 2.83 0.63 0.20. D0.004 None 4%— 
1948 Standard Forgings......... 1926—Del. Chicago, Ill. Steel forgings None None 266(1) 2,553 17.96 1.20 0.77% 1.73 0.80 13%— i 
729, BStandard-Thomson ........ 1940—Del. Dayton, Ohio Pressure & ref. conts. 2,245 None 500(1) 1,041 3.63 fD0.10 None f1.77 None 5%— 
llion; Standard Tube ‘‘B’’....... 1917—-Mich. High’ndPark, Mich. Steel tubing for autos 1,043 10 410(1) 595 2.86 0.91 0.20 0.13 0.15 4%— 
1 per Steel Co. of Canada....... 1910—Can’daHamilton, Ont. Largest Can. steel co. 22,065 260 460(n) 35.404 112.42 3.40 33.00 7.73 33.00 77%4%— son 
Stein, (A.) & Co.......... 1909—Ill. Chicago, Ill. ‘‘Paris’’ garters, etc. None None 480(1) 4,373 12.26¢ 3.89 2.00 4.10 2.35 27%— 17% 
Sterling Aluminum Products.1918—Mo. _St. Louis, Mo. Castings for autos 750 None 246(1) 2.412 12.57 5.37 2.40 3.38 1.50 29%— 14% 
{Sterling Engine ......... 1903—N. Y. Buffalo, N. Y. Mfgs. combust. engines 50 90 465(1) seas --. D144 0.15 0.15 None 5%— 1% 
Sst Sterling Furniture Inds....1931—N. Y. New York, N. ¥. Furniture store chain None None 557 (1) 3,476 5.13 1.92 q0.25 0.94 0.50 13%— 7 
pe re Stop & Shop....... ek evhas 1925—-Mass, Boston, Mass. Chain food stores 1,227 —_ Free 3.623 20.45 g1.80 0.52% 23.24 0.85 18 — ia 
lings, Sunbeam Corp. .......... 1897—IIL. Chicago, Ill. Elect. appliances None Non 540(n) 4.653 18,86 2.42 1.40 6.37 2.00 35%— 2% 
assert Sun Ray Drug.......... --1929—Penn. Philadelphia, Pa. Drug store chain 2,745 8 436 (25c) 3,270 6.79 a1.44 0.25 al.05 0.20 §11%— 6% 
Superior Portland Cement. .1925—Wash. Seattle, Wash. Portland cement 3,380 5 136(n) 2,814 aaa 1.58 1.00 2.88 1.00 20%— 12% 
Superior Tool & Die....... {933—Mich. Detroit, Mich. Dies, tools, etc. 91 None 616(1) 938 3.25 m0.50 0.20 m0.22 0.20 4\y— + 
>cula- Swan-Finch QOil........... L891—N. Y. New York, N. Y. Lubricating oil, grease None 10 35(15) 715 «=6.29.99 gD0.81 0.25 g2.63 0.75 16%— 12 , 
z 
OCK § Birishman Realty........... 1927—N. Y. New York, N.Y. Apt., office bldgs. 22,768 None  400(1) ... 8.50 43.25 None 4.02 None 19 — 12 
1948 BTivoli Brewing............ 1932—-Mich. Detroit, Mich. Brewery None None 665(1) 985 5.53 0.95 0.50 1.65 0.50 T— 5% 
$7.55 HThor Corporation:........ .1906—Ill. Chicago, Ill. Elec. household equip. None None 441(5) 5,734 21.56 1.07 = 0.30 7.84 0.50 25%— 14 
Tobacco & ‘Allied Stocks. . 1929—Del. New York, N. Y. Tobacco invest. trust None None 64(n) --- "70.24 2.53 2.60 2.53 3.00 63%— 49 
1.50 @Toklan Royalty............ \937—Del. Tulsa, Okla. Oil & gas production None None 789(70c) 3 1.63 zm0.06 0.03 m0.19 0.08 Listed ’48 
Tonopah Mining........... page Tonopah, Nev. Crude oil, natural gas 130 None 870(1) 1,106 1.77 0.06 0.06 0.06 None 1%— 1 
34% Trunz, ee eee 1928—N. Y. Brooklyn, N. Y. Butcher shop chain 34 None 79(n) 1,073 30.16 7.20 2.50 4.46 2.00 32%— 27 
27% ge tung-Sel Lamp Works..... 1925—Del. Newark, N. J. Auto bulbs, radio tubes 2,101 172 317 (1) 2,952 20.87 D0.28 None 0.41 None 10%— 4% 
on. 
U . 
Ulen Realization.......... 1941—Del. New York, N. Y. Domestic & for’n invest. None None 382(10c) 25 1.63 k0.02 None k0.11 None 3%— 1 
eon Oe OHexcelled Chemical....... 1915—N. Y¥. New York, N. Y. Fireworks, paints, etc. None None 260(5) 1,757 10.78 1.56 0.25 0.61 None 11%— 5' 
Union Gas Canada......... 1911—Can’daChatham, Ont. Nat. & artificial gas 1,500 None 706(n) 1,496 19.86 0.62 None c0.22 80.20 9%— 7 
Union Investment.......... 1919—Mich. Detroit, Mich. Financing auto sales 940 None 168(4) tee 0.92 0.50 1.08 0.50 7 — && 
United Elastic........... »1927—Mass, Easthampton, Mass. Elastic webbing, etc. 675 None 150(n) 4, 161 50.06 14.66 3.00 8.39 3.00 45%— 29 
a United Milk Products...... 1932—Del. Cleveland, O. Operates dairies None 49 173(n) 882 6.31 4.58 3.19 3.20 2.35 30 — 16% 
PR) UnitedMolassesLtd. (A.D.R.)1926—U. K. London, Eng. Molasses, alcohol, ete. None £1,2501,955(6s8d) £5,624 ke 28% 0.22 34% 0.29 ™%— 7% 
a United N.J.R.R. & Canal. .1872—N. J. Trenton, N. J. Leased to Penn R.R. 20,000 None 212(100) 10 eee see SEO .-. 10.00 293%—248 
| United Profit Sharing..... 1914—Del. New York, N. Y. Coupons for premiums None 15 237(25¢e) 117 1.27 D0.02 None 0.04 None 3%— 1% 
_ we Specialties oe. Sa 1936..Del, Chicago, Ill. Auto parts; accessories 206 None 170(1) 1,592 17.11 10.68 0.50 11.58 0,50 14%— 8% 
=a] to aha. po OES 1919—Del. Richmond, Va. Controls Reynolds Metals None 7 r658(1) 15, _ 122.01 10.21 0.60 70.62 0.15 23%— 11 
—| $20 v. 8 & Int’l Securities...1928—Md. Jersey City, N. J. Inv. tr. sub. U.S. & For. 8. None 300 2,486(n) *D0.76 ¢D0.16 None D0.07 None 3%— 2 
$15 U. 8. Air Seegeuering. ...1937—Del. New York, N. Y. Air conditioning equip. 480 5 580(10c) 1, 074 1.81 0.10 None 0.40 None Listed *48 
$10] Meu: S- Radiator............ 1910—N. Y. Detroit, Mich. Heating ; air conditioning 1,500 63 231(1) 4,749 13.63 ual.62 None ua6.41 None 18%— 10% 
$5 vs. Ruther ‘Reclaining.. 1919—N. Y. New York, N. ¥. Reclaims old rubber 850 114 130(1) 1,090 p21.50 0.64 None 0.54 None 3%— 2% 
0 United Stores ............ 1922—Del. . Pittsburgh, Pa. Holding company None 1,127 504(50c) 169 -.. D1.54 None D6.40 None 3S%— 2% 
948 Universal Cons. Oil........ 1922—Cal. Los Angeles, Cal. Crude oil production None None 279(10) 2,035 12.46 1.55 0.83 6.82 1.33 §31 —916% 
weno Me Utiversal Insurance ....... {921—N. J. Jersey City, N. J. Marine and fire insur. None None 50(10) oss SITE GSS +1. $1.77 100 23 — 18% 
Universal Products........ 1914—Del. Dearborn, Mich. Auto universal joints None None 300(10) 4,111 31.40 11.61 2.50 8.04 2.50 32%— 23 
Utah-Idaho Sugar ........ 1907—Utah Salt Lake City, U. Beet sugar refining 250 428 2,371(5) 2,678 7.12 v0.17 0.15 b0.32 0.15 4%— 3 
Kaviis Utah Power & Lt.......... 1912—Me, Salt Lake City. U. Electric power 41,500 None 1,185(n) 193 20.80 2.22 0.90 2.44 1.20 23%— 21 
listri- V 
forts. 
cases a ee 1934—Del. New York, N. Y. Paint products, etc. 528 15 564(1) aj _ 1.89 ml1.26 0.25 m1.09 0.50 12%— 8 
‘BB Yenezuela Syndicate....... 1927—Del. New York, = Y. Oil concessions None None 895(20c) acd 0.21 0.05 0.19 0.15 4 — 2 
Venezuelan Petroleum..... 1892—N. Y.. New York, Y. Control. by Cons. Oil Co. 25,000 None 4,.000(1) 14, dt 7.30 0.93 None 1.06 None T%— 5 
1948, ‘ogt Manufacturing....... 1932—Del. Rochester, * Y. Auto fabric fittings None None 200(n) 2,081 13.20 0.88 0.75 2.42 155 14 — 11% 


$13.8 
since 












Wagner Baking........... 1925—Del. Newark, N Baking products : 100 10 209(n) 1,308 8.81 2.58 1.32 1.67 1.00 13%— 8 
Waitt & Bond, Inc........ 1925—N. J. Newark, N. z “‘Blackstone”’ cigars 179 60 379(1) 2,616 0.69 0.83 None D0.36 None S%— 1% 
Waltham Waich........... {923—-Mass. Waltham. Mass. | Watches, clocks 3,881 None 306(1) 1,942 1.14 D1.24 None D128 None 12%— 5% 
Warner Aircraft........... 1926—Mich. Detroit, Mich. Air-cooled engines None None 486(1) 799 2.21 D0.04 None D0.12 None 2%— 1% 
Wentworth Mfg............ 1927—IlL. Fall River, Mass. Cotton dresses None None 425(1%) 1,887 4.78 k1.93 1.00 k1.99 1.00 9%— 6% 
Western Tablet & Stat’nery.1927—Del. Dayton, Ohio Stationery, etc. None 34 135(n) 4,741 29,28 k2.59 2.00 k3.68 2.50 32 — 2 
Westmoreland Coal........ 1917—Penn. Philadelphia, Pa. Bituminous coal mine None None 140(20) 4,487 38.27 3.68 3.00 6.44 4.00 37%— % 
Vestmoreland, ee 1929—Del. Philadelphia. Pa. Leases West’land Coal None None 163(10) 963 30.54 0.72 1.25 0.79 4.25 27 —18 


likely 
pipe- 
» cons 




















Wickes Corporation....... 1947—Mich, Saginaw, Mich. Machine tools None None 747(5) 2,930 6.46 1.02 aad 1.74 0.48 8%— 6% 
lustry Veyenberg Shoe a 1906—Wis. Milwaukee, Wis. Men’s & children’s shoes None None 236(1) 3,829 18.98 2.88 0.75 3.49 1.50 18%— 14 
Wichita River Oil...... ..1917—Va. New York, N. Y. ‘Formerly Ven. Mex. Oil None None 200(10) Def. vee 0.87 0.50 1.07 100 21 — 18 
Williams (R. C.)......-- -1923—N. Y. New York, N. Y. ‘Royal Scarlet’’ groceries 1,900 None 101(n) 4,808 30.95 e2.99 0.60 eD0.08 0.50 2%— 11% 
cK Willson anna ‘ ...1909—Penn. Reading, Pa. Safety devices. etc. None None 154(1) 1,242 16.65 2.21 ql.20 “1.77 0.80 19%— 10% 
STO Wilson Bros. ....... ...1898—IIL. Chicago, Ill Mfrs. men’s clothing 1,100 58 345(1) 3,450 5.93 1.36 0.50 0.62 0.30 8%— % 
1948 Vinniper Electric 1904—Can’da Winipeg, Can. Elec. gas transit 27,600 50 565(n) 351 un 1.26 0.50 1.96 81.00 19%— 11% 
$18.48 Bi Woodall Industries ........ 1919—Mich. Detroit, Mich. Auto insulation, parts None 97 400(2) 2,825 7.83 i0.74 0.15 - i3.64 0.95 16%— 11 
Woodley Petroleum........ 1922—Del. Houston, Tex. Crude oil None None 278(1) 772 =10.91 0.95 0.40 1.32 0.40 21%— 9% 
3.50 HE Voolworth (F. W.) Ltd. 
As DBs hie esa 1909—Eng. London, Eng. ‘Se & 10¢ chain None 5,000 7,500(5s.) £17,070 11/5d. 3/7d. 0.11% 2/7d. 0.11 14%-—- 9% 















70 
48 
Fiscal year ending: a—12 months to January 31, following year; b—12 months to February 2%, following year; c—12 months to March 31, following year; e—April 30; g—June 
%; h—July 31 i—August 31; j—September 30; k—October 31; m—November nol D—Deficit. n—No par. p—Preferred. q——Also paid stock. r—Combined common. s— 
nadian funds. u—On old capitalization. v—Capital distribution. z—Compa only. *Net asset value. PENet investment income. tIncludes 71,000 no par shares. {In 
YRLD MH reanization.  §Adjusted. B—Class B. £—Pound sterling. U.K.— United ‘Xeoten of Great Britain. A.D.R.—American depositary receipts. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
‘without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financia, Woartp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Bochklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
uide for abbreviations, etc. Make requests on 
Eosinces letterhead. 
* * * 


Selling Private Enterprise via the Annual Re- 
port—tThe basic philosophy behind the modern 
annual report, as recently expressed by the 
chief executive of the corporation winning the 
“Best of All Industry” gold “Oscar” award 
for its 1947 report. 


* * * 


Common Stock Program for Investors — A 
eompilation of fifty common stocks of twenty- 
three representative major industries has been 
repared by the research department of a New 
ork Stock Exchange member firm. The pro- 
gram has appeal for both income and capital 
enhancement. 
* * * 


Investor’s Reader — A copy of this 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * o 


opular 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


Chemical Industry—A well-known investment 
house and member of the New York Stock 
Exchange has made a study of six leading 
companies in the fast-developing chemical 
products field. 


* * * 


Railroad Equipment Certificates — A _ time- 
tested investment especially adapted to the 
needs of banks, institutions and other con- 
servative investors. 


* * * 


Television Report — Latest achievements and 
prospects for the leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 
* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 


obligation. 
< * P & 


Geod Yield Railroad Bonds—The investment 
research department of a member of the New 
York Security Dealers Association has prepared 
a statistical analysis on several high-grade 
railroad bonds yielding 5% or better. 


* * * 


Labor Saving Devices—One means of relieving 
high pas is increased production. An analy- 
sis of prospects for eleven leading makers of 
such equipment i sg by the research de- 

artment of a New York Stock Exchange mem- 


er firm. 
* * 2 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and _ reasenable 
safety. a ae ae 


How to Keep Posted on Your Securities—A 
brief folder describing a service offered with- 
out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 
your quick perusal. 

* -s * 


Asset Number One — A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management 
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Adjusted for | 
240 | Seasonal Vanier | GN 240 
200 +; = 200 
180 —eT— - 180 
160 -+__ INDEX OF 160 
140 K— g | INDUSTRIAL 140 
PRODUCTION 
. : 100 
10000 191 12 1019 194 105 1M6 INT AS ON OD 
Trade Indicators Get.23 Oct.30 Nove Nov? 
Electrical Output (KWH)................6.. 5,539 5,555 5,564 5,057 
§Steel Operations (% of Capacity)............ 98.9 98.4 99.9 96.9 
Freight Car Loadings (Cars)................ 927,532 931,750 $865,000 910,160 
» 1948 . 1947 
Oct. 20 Oct. 27 Nov. 3 Nov. 4 
OS eee Te | Fed. Res. ]}.... $24,539 $24,627 $24,727 $22,604 
{Total Commercial Loans....; Members f -»» 15,374 15,409 15,415 14,039 
{Total Brokers’ Loans....... | 94 Cities J.... 608 652 667 866 
PMoney im Circalation. . oo... 6c scien cebiecene 28,157 28,091 28,254 28,635 
Brokers’ Loans (New York City)............ 468 500 516 629) 
000,000 omitted. §As of the following week. }Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones co November \ ,—1948 Range 
Averages: 3 4 8 9 High Low 
30 Industrials 182.46 184.54 178.38 178.94 178.19 173.94 194,16—165.3) 
20 Railroads 58.52~ 59.30 5622 56,59 56.56 53.83  64.95— 48.13 
15 Utilities ...... 34.28 3460 33.71 33.78 33.78 33.26 36.04— 31.6 
65 Stocks ...<... 67.50 68.28 65.77 66.02 65.85 63.96 71.85— 59.8) 
C= November eat 
Details of Stock Trading: 3 4 5 6 8 9 
Shares Traded (000 omitted).... 3,230 1,530 2,530 880 1,130 2,20 
Tenties TYMG6d 2.200005: el 3: 1,132 1,075 1,174 914 1,033 = 1,151 
Number of Advances ........... 29 755 77 425 479 85 
Number of Declines............. 1,054 166 984 281 318 970 
Number Unchanged ............ 49 154 113 208 236 96 
New Highs for 1948............. 0 7 2 0 1 0 
New Lows for 1948............. 118 22 99 42 38 180 
Band Trading: 
Dow-Jones 40-Bond Average.... 98.07 98.14 98.07 98.10 98.21 98.19 
Bond Sales (000 omitted)........ $5,325 $4435 $5,480 $1,600 $3,160 $5,11 
“Average Bond Yields: gs al 27 ms ee tes 
AM ccdiigpinaks.<« 2.839% 2.836% 2.853% 2.864% 2.864% 2.722% 
A oncacks, camels. «4s 3.117 3.151 3.186 3.183 3.186 2.988 
| ee eee 3.390 3.400 3.419 3.434 - 3.506- 3.295 
*Common Stock Yields: 
50 Industrials ...... 5.59 5.48 5.40 5.62 6.09 5.05 
20 Railroads ....... 6.26 6.21 6.28 6.64 6.88 5.37 
2D CCS in 3s... 6.05 6.01 5.94 5.95 6.08 5.53 
OP aeeks sain 5s. 05 5.67 5.57 5.50 5.70 6.13 5.12 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended November 9, 19 
: Shares ee Net 
Traded Nov, 1 Nov. 9 Change 
Commonwealth & Southern.............. 429,900 35% 3% — } 
Radio Corporation of America............ 200,800 13% 10% — % 
Us Si Stee, 6.4.05 .....setetor wince. 139,200 8414 72% —11h 
Socony-Vacuum Oil .............cceeeees 139,000 19% 17% — 
Samminie GO ios tis sci ss cs enon onmmnaraneels 132,500 26 22% — 
Bethichem Steel .......6055s.0sb ever eee. 131,500 39% 335% — 5% 
Gamennl TUNG 6 5505 ck es ycsteRnnokees es 125,700 653% 59% — 5h 
United Garpetation ..o.cscsicni cca. 116,500 3% 2% — i 
Repel 6.55. sivas reese 115,000 32% 28% — 4% 
Standard Oil (New Jersey).............. 103,200 80% 725% — 
Ching AIDE o> « < cnnovecsdirccne Suaoaies 99,400 14% 7% — 2h 
Canadian Pacific Railway................ 95,300 14% 13 — 1% 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 




























































This is Part 19 of a tabulation which will cover all statistical compilation valuable for future reference. 












































































common stocks listed on the New York Curb All earnings and dividend payments are adjusted to 

Exchange. It is not a recommendation, but merely a present capitalization, giving effect to stock splits. 
= 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 

) \ idbeaiee MIN cas Sasa cice wes Re ee 90 115 124% 121 135 Lape 

ee 53 59% 90% 97 108% aad ere Sas 
) (After 3-for-1 split GOS R Pee va daae Secs 4214 414 35% 30 43 47 33 
September, 1941) ......... SME cheb vases HS ca pers ea 35% 22 23% 28% 28 1934 
) Earnings ..... $2.24 $2.07 $2.84 $5.38 $5.51 $4. 30 $4.13 $4.18 $3.01 $2.29 D$vu.84 
) Dividends .. 2.00 1.67 2.16% 3.00 1.83 2.10 2.00 2.00 2.00 2.00 2 00 
f. SAWOR HEE cous che uccecstoen | Bae RR ETS 14% 9% 83% 8% 8 7% 8% 9 13 14% 187% 
) FRESE Ra 6% 6% 6% 6% 6% 3% 6% 8% 84 105% 12 
) Earnings ..... $0.94 $0.93 $0.99 $0.88 $0.77 $0.70 $0.67 $0.89 $0.86 $1.18 $1.58 
Dividends 1.00 1.00 0.90 0.90 ~° 0.90 0.90 0.75 0.75 0.75 0.90 1.20 
) \.idwest Piping & Supply.. High ......... 13 13% 12 13% 16 14% 19 27 37 61 hes 
) oe Fee ee 8 8% 10 9% 13% 13 14 15% 27 33 ae 
After 100% stock dividend High ......... ee i athe a Pam rs ‘hee Ree sates ator oak eral 29% 17% 
" Ql MO iss oeas. jens GOP oes cscches ug Dai cle eens aah eA $e? 1o2 exe 17%4 13, 
Earnings ..... b$1.09 b$0.53 b$0.61 b$1.34 b$1.76 b$1.84 b$2.52 b$3.33 b$2.21 b$1.30 b$4.9! 
Dividends .. 0.22% 0.57% 0.37% 0.62% 0.87% 0.6714 0.90 0.80 1.27% 1.50 1.70 

Miller-Wohl Co...........++.. BNE wake ane Listed N. Y. Curb Exchange 2714 36% 
OS Pe 1945 i4 24% Pre 
(After 2-for-1 split WOME, Saucdicusse pong wie eae wane one er pe awete sis act 19% 93% 
May; 1648) s 0.22.05 ccesivee OP Beer Rae waa jhe 9 ay cree a5 wane aaa esas 8% 6% 
Earnings ..... h$0.19 h$0.03 h$0.13 h$0.27 h$0.30 h$0.42 h$0.85 h$0.89 h$0.93 h$1.37 h$1.38 
Dividends .. Initial dividend paid July 2 —— /.20 0.77% 0.80 
Mining Corp of Canada...... OS Ee cor 5 2% 1% 1 3 73 2% 2% 8% 11% 10 
5 OTE oe 114 1% 15/16 7/16 “1% 9/16 1% 1% 63% 6% 
Marnings ..... $0.07 $0.05 $0.01 $0.03 $0.03 $0.05 $0. 07 $0.06 $0.06 $0.07 $0.15 
Dividends .... Vone None None None None None None None None None None 
Missouri Public Serv'ce..... WN. co estes 4 4% 6% 5% 6% 5% 8% 13 33% 37 30 
BAR sg tines 3% 2% 3% 3 3 3% 5% 8Y% 13 21% 24 
Farnings ..... $0.70 $0.70 $0.84 $0.81 $1.13 $1.12 $1.43 $1.83 $2.74 $3.62 $4.21 
Dividends .... None None 0.20 0.20 0.25 0.40 0.40 0.50 0.60 0.60 1.00 
Molybdenum Corpi........... BNE ins aaanten 11% 6% 7% 9% 8% 5% 13 12 17% 20% 11 
BONE Boisceccss 234 3% 3% 5% 3% 4 4% 8% 9% 9% 634 
Farnings ..... $1.00 $0.40 $0.90 $1.33 $0.89 $0.95 $0.81 $0.58 $0.53 $0.50 $0.72 
Dividends .. 1.00 None None 1.00 0.50 0.50 0.50 0.50 0.50 0.50 0.50 
Mcnogram Pictures ......... Tiree ae 2% 3% 3% 1 1% 1% 4 4% oY 10% 53% 
nth | FS ee 1 1% 4% % % % 3 2% 3 4% 3 
arnings ..... vD$0.66 D$0.50 *t$0.11 eD§0. 50 #$0.03 g$0.38 £$0.24 g$0.39 g$0.28 2g$0.53 2$0.49 
ii Dividends .... None None None None None None None None None None None 

acts 
Monte EMO socbsc ovesensece WHO sieeve 44 2% 2% 2% 2% 1% 1% 2% 5 6 3% 
(Class -A) Nae ae 2 1! 13 1% 1% 1 1% 1% 2% 2% 2% 
‘ % Farnings ..... m$0.25 m$0.14 m$0.26 m$0.35 m$0.37 m$0.29  m$0.17  m$0.17. m$0.19 m$0.22. m$0.31 
Dividends .. v.24 0.10 0.20 0.20 0.20 0.20 0.20 .20 0.20 0.20 0.20 
Montayé®Dakota Utilities}... High ......... 17 7% 7% 9% 11% 6 8 10 13 18% 15% 
2,260 BO ia kneacd aie 5 4, 5% 6 7% 4% 5% 7 10% 11% 11% 
Earnings ..... 29.65 $0.60 $0.54 $0.90 $1.08 $1.09 $1.07 $0.60 $0.49 $1.27 $1.39 
* . Dividends .. 1.10 0.32 0.24 0.24 0.40 0.40 0.40 0.50 0.45 0.60 0.70 
Merris Plan Corp. of Ee Listed N. Y. Curb Exchange ~ 10% 10% Si 
ASN 5 MEAN Siva ge MES ct psenees ——- October, 1945 8 5 3% 
ASMITS. 652%. 20.04 $0.04 $0.05 $0.09 $0.12 $0.06 $0.03 $0.15 $0.15 $0.16 $0.16 
Dividends .. Vone None None None 0.19 0.50 0.19 0.3734 0.25 0.25 None 
Mountain Preducers ........ SO civcecads 77& 5% 6 6% 6% 5% 6% 6% 10% 10% 1334 
pe eee rere 4% 4y, 471% 4% 4Y 4 4% 5% 6% 7% 8% 
YArmin@s .. i. 30.76 $0.62 $0.70 $0.59 $0.57 $0.51 $0.48 $0.62 $0.61 $0.81 $1.15 
Dividends .. 0.00 0.60 0.60 0.60 0.60 0.60 0.50 0.50 0.50 0.60 0.80 
Mountain States Power...... a errs ase eee WIS 21% 15% 12% 20 7 30% 32% 37 
SESE Cree PRT: sk ate 12 8Yy, 9 13% 21% 22% 264 
ey re D30.16 $0.99 $1.46 $2.25 $2.24 $2.18 $2.33 $1. 1 $2.26 $3.60 $4.40 
Dividends .. None None None 1.62% 1.50 1.50 1.50 1.50 1.50 1.50 2.32 
Mountain States Tel. & a ee 158 124% 137% 142 « 140 114% 132% 136% 146% 160% 138% 
Fale Reprvawinnaetse Rees ee 123 99 121 124 105 98 112% 127 129 132% 97 
Farnings ..... $7.19 $6.80 $8.05 $7.82 $7.14 $6.67 $7.04 $6.98 $7.39 $6.99 $2.95 
Dividends .. 8.00 7.25 7.00 7.00 7.00 7.00 6.25 6.00 6.00 6.00 5.25 
Mt. Vernon-Weoodbury Mills. High ......... Listed N. Y. Curb Exchange 
ee Bee ee June, 1948 _- —- 
Farnings ..... $1.02 D$3.18 D$0.37 $2.18 $2.51 $2.06 $1.79 $1.73 $1.80 $5.43 $11.72 
Dividends .. Initial dividend paid Dec. 20 1.00 2.00 
Murray Ohio Mfg............. PE ass aves 30 12 123%4 13% 12% 9% 15% 19 29 36 27% 
Oe eae 9% 5% 6% 6% 5% 7 9 13% 18 20 18% 
Farnings ..... $2.12 $0.97 $2.12 $2.33 $2.16 $2.19 $2.08 $2.05 $2.12 $2.53 $11.64 
Dividends .. 1,20 0.60 1.00 1.20 1.20 1.20 1.20 1.20 1.20 1.20 3.00 
DAS Muskegon Piston Ring....... PURE as sonosee 13% 12% 17% - #17% 17% 12% 14% 14% 20% 21% 27 
Net eee ree 10 6 9% 1134 8 TH 10% 114% 13% 14% 16% 
(After 2-for-1 split RN ook vane ae: FP aia ake eee eis ee teas Geek aie od 1434 
Chang? 

Sure). WOT i5 ate skescdes eS Se ers pee sinks ALT: ee wee ah ee pes 12Y% 
~ 2 Earnings ..... $0.97 $0.55 $0.97 $0.71 ~—- $0.85 $0.63 $0.65 $0.60 $0.66 $1.47 $2.04 
dis 2% Dividends .... 1.00 0.45 0.85 0.62% 0.62% 0.62% 0.45 0.40 0.45 0.62% 1.67% 
—11% Muskogee Company ......... High ......... ret ae 12 10 8% 5% 10% 11% 17% 17 12% 
- 24, Ba it hs seni ict ctbie 7 6 Sa. 3% 4y, 6% 10 10 105% 

Pt Varnings ..... $1.27 $0.64 $1.58 $1.11 $1.51 $0.96 $1.64 $1.92 $1.02 $1.90 $1.81 

_ 3, Dividends .. 1.00 0.50 1.00 0.75 0.75 0.75 0.75 1.00 1.00 1.00 1.00 
ie Sit Muter Company ............. PE ciency Listed N. Y. Curb Exchange —_—__—— 
aw 5% Oe RST August, 1948 — 
Earnings ..... $J.26 $0.26 $0.08 $0.21 $0.14 $0.32 $0.47 $0.56 $0.29 $1.66 $i.70 

Dividends .... 0.17% 0.171% 0.07% 0.17% 0.17% OAT 017% 0.22% 0.25 0.50 0.60 





bh 12 months to February 28, following year. g--12 months to June 30. h—12 months July 31. m—12 months to November 30. t—6 months to 
une 30. yw -1l months to December 31. *Fiseal, year changed. {Listed on N. Y, Stock Exchange October, 1948. D—Deticit. 


(. J. O7BRIEN, INC. 
EW YORK, 'N. Y. 






















Reading Time: 


1 Kaiser, 


1 Frazer 


While you read this advertisement, one new Kaiser and one new Frazer automobile will be completed ...yet 30 months ago, 
Kaiser-Frazer wasn’t even in production! But the very first car off Willow Run’s assembly line set such completely new standarcs 
for the medium-price field...in design, comfort, performance and value...that Kaisers and Frazers are now the most copied 
cars in history. K-F is today the largest ‘independent’ passenger car maker, and the old ‘Big Three’ is now The Big 4! The men 
who did this...in 400 working days...learned in the fire of war-time production how free men, working together wiih 
imagination; in dignity and mutual respect, can accomplish miracles. In proving it again at Willow Run, they have written ore | 


1. ; | 
of America’s Greatest Success Stories, and set an example for the whole industrial world! ¢ 1948 KAISER-FRAZER CORPORATION 


Kaiser * FraZee coccrction 


* One of America’s Greatest Success Stories! 








